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REPORTS ON INDUSTRIALIZED NATIONS’ OTTAWA SUMMIT 


Spadolini Consultations 
AU211646 Rome ANSA in English 1540 GMT 21 Jul 81 


[Text] Ottawa, 21 Jul (ANSA)--Italian Premier Giovanni Spadolini and American 

President Ronald Reagan consulted on relations between their two countries and East-West 
relations in a talk held on the sidelines of the industrialized nations economic summit 
here. Later in the day Monday, Spadolini met with the new French president, Francois 
Mitterrand in another bilateral encounter among the seven leaders participating in the 
talks at the Chateau Montebello, eighty kilometers from Ottawa. 


Reagan and the Italian premier also reviewed the situation in Poland, the current state 
of the Middle East crisis and the problems connected to stability in the Mediterranean 
region. With reference to the North-South dialogue, Spadolini reconfirmed Italy's 
intention to work toward a revival of negotiations with developing countries ard promote 
efforts to alleviate the problems of hunger, malnutrition and underdevelopment. 


An Italian communique released at the end of the one-hour talk the premier had with 
Mitterrand disclosed that the leaders of the two neighboring states discussed their 
friendly relations as allies in the context of the East-West balance of power. The 
Italian note affirmed that the views of the two nations were very much alike on these 
matters. Spadolini and Mitterrand devoted special attention to Mediterranean problems 
and to events in the Middle East following the escalation of hostilities since the 
july 10 Israeli air assaults on Palestinian positions in densely populated areas of 
Beirut. The communique reported that the two men turned the final portion of their 
consultations over to the prospects for cooperation between the industrialized nations 
and the Third World against the background of the European initiatives outlined in 

the economic summit talks. The French president and the Italian premier, it was noted 
here, have known each other since 1958 when Mitterrand conducted a study trip to 
Florence. 





FRG Spokesman's Comment 
LD217115 Hamburg DPA in German 2006 GMT 21 Jul 5] 


[Text] Ottawa, 21 Jul (DPA)--At the world economic summit in Montebello and Ottawa, 
Federal Chancellor Helmut Schmidt spoke firmly against an “obligation to consult” in 
Fast-West trade. The disputed question of East-West trade relations occupied the 
seven heads of state and government right up to the final session which began this 
afternoon in the Ottawa parliament. Bonn Government Spokesman Kurt Becker stressed 
that there had been “no complete consensus” but also “no conflict.” 


According to Becker, the Americans expressed the desire to bring about in connection 
with Fast-West trade an agreement between the seven which would have formulated the 
concept of the export of strategic goods from the West and the import of raw materials 
from the East in such a way that in Schmidt's opinion "a considerable obligation to 
consult” would have arisen. At the same time, in the German view, the political 
importance which the |. deral Republic attached to East-West economic relations would 
have been affected, he said. He said that at the summit Schmidt strove for a formula 
which would not change the continuation of trade with the Soviet Union and the GDR 

"in ite substance as it exists to date.” Becker stressed that the chancellor had not 
heard a word of criticiem “from anyone” about his firm manner. It was intended to 
treat the topic, dealt with only briefly at the morning session in Montebello because 
*ime was short, in ereater depth in the afternoon, together with the final formulation 


of the communique. 


The West Furopean-Soviet natural gas deal, which President Reagan and Schmidt already 
discussed privately, was brought up in this connection for the first time in the 
circle of seven. Becker again made it clear that the Federal Republic did not intend 
to drop the deal because it saw no political risk in it. But he also rejected press 
reports that there had been a “hardening in the mood.” 
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he CDA also would man the Justice Ministry and presen VDA negotiation leader Van Thiin 
is « possible choice for the Internal Affairs Ministry. 


fan 


The three negotiators will meet on Friday [17 July] to further 


ministerial posts. There aleo will be discussion of a few policy points. "But these ars 
no longer the center of gravity of the negotiations; they are more than 90 percent m- 


Al 


plete," spokesmen for the negotiation leaders said. The CDA, PVDA and D°66 intend ¢ 
look at these results at the beginning of next week. 
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\Answerj] No, there is no trouble. Nothing has chaiged regarding existing positions. 
[Question] America fears that the Fe public could become too dependeat on Soviet 
natural gas supplies. Is this concern justified? Siace when are the Americans so 


concerned about our energy sources? 


'- ~~ 


[Answer] The concern is not justified The cabinet decided a long time ago--it wa 
probably more than 1 vear ago--that a ® sian natural eas supply of 3 ercent of German 


consumption would not constitute a threatening denenience for us. The deal will be 
divided i: -o two construction phases. In the first phase. the share of Russian ga: will 
amount to 20 percent on our market. The opinion of the Federal Government remains that 
in no way does this risk a dependence of some sort. We bewe told the United States about 
this. 


The United States considered this and invited us to take part in discussions. We gladly, 
accepted this [words indistinct] whether cooperation will be possible in other fiel 
regarding energy = »plies to the Federal Republic--we discussed coal and cooperation in 


, 
; 
at 


the nuclear energy field--I mus say that we are willing to take part in all discussion 
The Federal htepublic is a country with practically no energy resources of.its own. It 
must, therefore, be interested in obtaining as much enerev as possible from as man, 
sources as possible. We are always open for such talks. 
[Question] In other words, the alternat.ve offered by the United States, namely, 
American coal or liquefied gas, is no alternative for vou at all 

l be happy to discuss. Liquefied . 


[Answer] That is an additional offer which we wi 
by the way, wa not mentioned in the talke I hel 
construction of such plants would take vea.s 


] c 
d. No liquefying plants exist. T« 


[Question] All in all, does U.S. criticism of trade with the East--aside fron che 
planned natural gas and pipeline deal--indicate a new political line? 


[Answer] No, no criticism of trade with the East has been voiced so far. The issu 
will be on the agenda in a few hours, that is, on the agenda of today's conference. 
know that the Americans want to be more reserved than before regarding the supp] 
[words indistinct] or militarily sienificant material to the Soviet Union. The Federal 
Government said in this respect after the invasion of Afghanistan by the Soviet Uni 


that it does not want to obstruct a more strict handling of such supplies ard that, 
quite the contrary, it wants to operate. I must say to my regret that work on thes 


regulations has not made any progress so far. I say regrettably because it is important 
for the German economy to know clearly what can and cannot be supplied in this field. 
Procedures on so-called exceptional permits, which ran relatively smoothly in pest 


years, now take time. 


This situation is unpleasant for all involved. My discussion partners from the Unite 
States confirmed explictly today that thev understand this criticism. thar thev shar: 
this opinion and that they will contribute to an acceleration of procedures. 


(Question] We cannot avoid touching on the sore spot of the U.S. high interest rates 
policy. The U.S. President seems to be as inflexible here as the German chancellor wher 
the natural gas deul is involved. 


[Answei] It isn't a matter of the German chancellor or the U.S. President. All 
participants inthe world economic summit pointed out that the high ratcs are a depressing 
burden for their economier. That is understandable in connection with high unemployment 


and low or even nonexistent growth rates. 
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the cecisions ve Wii ave ¢ make this weex anc next, nameiyv, VOTCcCS incist t) cut 
down the erman budget. 
FRANEFURTER RUNDSCHAL Editorial 
Dw 220005 Frankfurt FRANKFURTER RUNDSCHAU in German 21 Jul 8] ; 
‘. — . - Sie ‘ Doe "op 4 5. r _ : 4 . S oof “y 
ve Tce tz ecit rials 5>4ac AUSSI L_ ANS anG wear : if ts 
(iext) ihe following | r joke is being told bv the managers of German natur pas 
‘ . = sod oa 7 . - - 2 wae 4 . . - ab 1 9 , 
firms: we ~ c Truce >" ‘Tom t i€ dear Si Viets,. hut we ge t : ~' isaucia at : irt sr 
7 onan, 1 ae - r D 
natural gas supply fr the bad Russians. 
The bosses react with such sarcasn to the massive reservations expressed v ode 
a Por i . ™ 44 ™ . a ’ -" . } » e . ’ ™ , wie 
President Ronaid Reagan regarding the planned deul to exchange natural eas for pipes. 
T . _ " } ine . ~ 4 —_ . 4 ; " 
The se reser ati is isk ATé being listened t in this Ve tr ancdc t . r ‘ t i> 
+> | * _—- > se 4 4 — A ~ , * | ~ » Tv" . " 
ax U tis ss] eet ad suited t pe ing dragged onto t ie ie litis a stare . > ax osufs« t 
7 ~ 7 ™ a v« @ sa } . on 4 on on . on as . —s | _ . 
Leckmail that allegedly will result and the economic dependence cow provide ver 
| ; | 7 > | L’ —_ . ’ : 7 4 7 . : 
welcome material for slogans for Cold War advocates on both sides t the tiantic. 
v7 ‘ “7 = 4 7 : . ; ‘ 5 ” | men 7 } . 
That the planned deal is enormous is disputed by no onr. An annual supp! . 60 billior 
1 as 4 neal ¥ ‘i ta”® 4 f ‘ aa fi 7 ; — ‘ 
ubic meters of Soviet natural gas from Siberia‘s Yamel Peninsula to West Furops 
: , : ~ ’ ; 7 : - " | ”™ -~ ’ a 
invoive i. Of this am unt. som™ 12 bill ; sb ix meters Té supp«< sed t re : s te 
; } t “~ liv es 4 | 5 4 : 7 rt le - nw 4 L | — | 
Federal Republic, wi the rest slated for Australia, Ital , France, Belg! Liane. 
7 , of _ ine baw uv ‘ a ~ ~ wie " , . : . ‘ } +) os 
. efan exp rting the gas, scOow warts t< J Pipe for the . aT ape i itn stem, 
pumping stations and other equipment on credit. The loan will be repaid with the 
foreign currency received from the sale of the natural gas 
This somewhat complicated construction deal is not s musual in East-Weet trade. Ihe 
| . is | ™ 7 . : b _ ari 1 ;* } 
first natural gas deal in exc nee for pipe was made wit the Soviets a eari as (i tre 
, 7 om 7 — ;77 ; TI es a7 wv? . | — 
1960's. Ihree natural gas supply « tracts still exist. ey will expire ' the end of 
thi centi ur . 
7) " ‘ r , ‘ as ‘ ' 79 
‘ithin the framework of existing agreements, Moscow's natural gas exports cover about 17 
“+ . ~ ‘ ‘ ‘ " ’ . , 
percent of FRG gas consumption. Should the Yamal project be ncluded, the share would 
: Thi ’ } oh + n so 4 ' .¢. p ide 
ncrease to JO percent. This admitted! i gt ercentage irritages the ..S. President 
17 : “1 zt. Ty” “| "Fr : : . 
aS Wweii a ,O™M! peopiaie i tne Uv LS LT siti . 
. , fe . fr _ : 
One coul’ sav that natural gas is a “model energy urce because it is convenient for 


consumers and kind to the environment. However, its stgnificance in connection with 
percentages of supply is limited and all experts agree that it will remain limited over 
the long run. It covers only 16 percent of the FRG’s total energy consumption. Fven i 
allthe ambitious expansionist plans of the managers were to be fulfilled, this shar 
would not increase by more than 3-4 percent by the beginnine of the sext century. This 


‘ 
i 


, 
: 


nor 


means that if this lotly debated project is concluded, Soviet gas supplies wil 
exceed 6 percent of our prime energy consumption. Against this background, it is hard 
to believe that the American barrage represents tore than econorm’c envy--proviued that 
the above facts are known to the U.S. President. 


























= > 
" . ~ser* 
_ : 
_ _ > _ vs 
. . ’ : - . * : . . - - 
_ 7 7 
.-* ™ . - . — . . ° . 
: 
‘ 
™ ‘ ° : . -* . - 
. - _ > 
; : » . . . . : : 
: — . _ : “ — : : 
° ° ’ > — -_ - > ** > - _ — > 
> . ° : 
- - ’ . : : . . . » o . . ; ‘ - 
; . . = . ‘ — - 2 - 
. o-* o . " . i - _—— . ‘ 
‘ ‘ . ‘ . ‘ . . J . " 
P 7 . 2 . _* - . 
” — - . > > > > - > > = ~ : > 
. > e " ~ : 
7 ‘ - . . » ‘ 
: ‘ . bs " . . . we . 
| + : _ _ . ’ | ~ . 
" 
--* . . . ‘ " . . . 9 . = 
: _ - . 
™ : . ’ ‘ . . . . - ~ . ‘ : a . ‘ 
_ : - . 
" ~ . ‘ . - ‘ . . ‘ 
. : . : ‘ * " * 
. . : . , . . ™ . ~ : 
. : 
: 
. . : : ; . ‘ . . + 
‘ 
. . . » 
. . 
. 
: > : > : _ 
. + : 4 » : : . * ‘ ‘ 
» ; ss . . _ ° 
. : > 
’ 7 
4 - = e ‘ . a . = , v : . ’ : 
° . 
9 - ‘ » . . > . : fw 
‘ | . 
, . ° 7 ° _ , ° _ > > ’ > ’ ’ 7 
: » : ‘ 
" es » °° > > > +e ——e- > * > * » ~ > > - 
. : "I 
ea . : . ° 
Z ’ ° : e tw 7 . : 4 > 6 ’ 
. ; ’ - . ™ ‘ . . . : _ _ 
. : . : rr ia : ™ : ' ™ 
i. . : ° 
; e ; 
. ™ * . irda | " ¢ . . . 4 ’ , 
, > ? -~ > _ : > ? > ~ ’ 
es . ‘ vt. ii | . ‘ ‘ ea a : 
o- ‘ ; is : 9 , ° : - : ’ . , 
PA ’ ‘ ; ) | ‘ T ; . : 
~ : : : . : : ‘ : - : ’ 
ee ‘ ‘ : ‘ea " . P a *. ern. . 4 . 
, - , - ; 
rF oo * r ° ’ = rresé¢ “ . ew : T . : : : ra : 
, - a * ; - . : 
4 | ,ee ¥ ‘ fayT | 4 7* “5”. o - 3 ‘ : 
; . , ’ > ’ : . ~* ‘ 
’ } ‘ " ; ; « a a a 6 Teese t« ¢ - 
‘ ‘ ; . . . . . . , : ; ‘ ‘ ; . . . . ° 
4 ‘ 4 . 7 ny | ’ ‘ ert. rT? 
" : ‘ . ° 
ente;?rT - ‘ a ‘ ° 4 ‘ ~ rs ai ? a? 
=. . or .* : : ’ ’ 
‘ ’ ’ . ‘ : ; ™) Tf 4 i ter? ' . a . a 4 
: ® : ‘ 
~ e . , = , ‘ . > . : 
r ‘ ‘ : . ‘ : ge ‘ | ; ia g 
, ’ > > “ = - > ° >, > 
© tw : 4 : ' ; 4 ‘ * * re - . . eT, : : 
mf eo ; Yate ’ , Se - . en? ~* ‘ . fs - ‘ 9 . | . + 
; ' : . _ ; 
. . . y ‘ . ‘ , ‘ . " 
a : ; : _ , a : ; a , é weet. , ss 
on . ‘ ' ‘ v : 4 P ‘ ‘ , oe? 4 Lng  -., _ ‘ ~~, . 1 a 1 ’ 
" . ; 
m+ , : . . : ’ . . ° : 
j oe? ‘ ‘ ‘ ‘ ’ | ™e 4 Toe?T 














f 


a4 
. 4 
sta 
+ 
- 
. 
4 
‘ 
h 4 
* 
are 
sit 
. 
~~ 
“ 
r 
‘ 
+ 
ae 
is 
Be 


o- 





. ¢ *> 
iit. - 
=Terse ; 
~~ 4 . 
—_ > + 
~¢ ~s - 
. * es 
ait ° 
er 
> e +r 
. “ c ‘ 
Ko aut rs 
>>, > > 
~ 
. 
s Trelie 
v > 
ics Cc -* 
eratior 
f 4 ¥ 
a ’ a4 
ere (wi 
v <i* > 
: itu 
—> ° 
er, ert 
aha 
= Cisaca s 
ess ST Té 
nSive iid 
~ _’ 3 
e | “a 
, -_— < 
\ ‘ 
: * or 
Ao Aiie 
ho ‘ 
rie WeESL, 
=. » y 
in aR’ ai 
“> . 
Spnere, 
1. 4 . ae 
iis cw 
tet 
va? a 
4 ALi.Ca 
hase? 
nest nu 
> : * 
sO OLA 
* r 
it Ait 
; rm ; 
: iati : ’ 
* , * 
| SS an ; 
al . 
hy ‘ 
»?* ¥ . 
4 " > 
. lets 
} a ? 
icd i BE 
~ . ’ ¥ 
5a t i 
rna nr 
i i 
erence. 
emn i . 
. ; , 
¢ c Lcu 
’ , ry 
ii st 
, 
3 c 
T} * o> 
a tit 44 Bil 
pe al ‘ ‘ 
ne isS* 
} *) ’ 
‘ Lilet 
' ‘ 
ari) 
wit? 
. ak 
‘ ‘ . 
i ‘ 
“7 4 
wi t 
en ni 
> , »} 
CS | 


. 
. 
« . 
, 
eT 
> 
~4 
“se 
; > 
. 
aii 
; ‘ 
, i. 
< 
>> 
. 
~ iit 
- 
ad 
r 
2 
} Y 
i i 
. 
vv ~ 
»* 
‘ 
*) 
hit 


a 
-©c 
c 
. 
- 
is 
‘ 
--* 


s 
a 
‘ 
> 
© i 
} 
sit 
uc 
ls 
+} 
wil 
tT) 
Be 
. 
. 
, 
~ 


ssec 
. 4 
. "iia 
oTT 
’ . > 
VECtL. 
7 
e 
A t= 
- 
inc i 
Sos 
~-* —¢ 
> .* 
* 
av Ty aT 
erTrra 
* ~* 
> > 
. ies 
;f a 
atnet 
. =+ 
ios > 
weer 
Tre 
¢,a2 
isé > 
* ’ > 
*»..® 4 
> > 
t ; 


a | 


,* 
Ak 
>> 
. » 
nmr * 
7 ‘ 


@ 
Vi 
> | 
il 
‘ 
Cs 
i 
* 
+ 
ert 
> 
» wi 
t “A 


- ase " 
r et oaths 1 z' 
oo 3 —— 
Lc Sse Goesn 
- "shea 7% >? 
i 2 6e 6 MBiaa aa 
™ . Les > — 
DUL 3 - we 
> * > yr — 
¢ iUsive Liu 
Seaae ¢ . EF 
ALZe Lrie > © 
al * . * 
ec ex isive 
i and San ¢ 
€ianad, i pra 
- ‘ Z : 
ice i S Aaid 
> > rar ~ > 
lat r¢ iis I 
* , 
_ . > | 
Ss: > KOS > 
— > hed 
uerors I er 
Tt) ’ fs 
~ > Tv} my ’ 
ae arail = ; a & 
i+ * » > . | 
Ata@i.e t evVOKE 
> - - . > + 
wiiad ai Lit P| 
™ > a Tie 
7S Lilicic. =e 
ee, Si a + > 
Lic -TnALeC St 3 
Y , > 
I ami S 4 
_- > 1? ‘a "oO 
eee. t tid v si = 
[on oO * 
* ‘ca ne] - . - 
- , ‘ 
I iaSsicail 
» 7 
© i iia “es 
rmomanr 
if iment 
> 
iTe i r 


SS 
Lave 
hd 
> 
SL. 
y 
‘ 
ry 


. > 
. , 
tak 
this 
ut 
> ; 
“=. 
ning 
is 
ther 





c 


) r 
t >} 
mn wu 
re 














ite 
po l 
isai 
> . 





Vy 2 
7 . . . - 
- * ias 
‘ 
> -— ie - 
« iC SA .* 
>" -- 
? > 
‘ L e Wo 
sul sec. 
To 
- sr i. . 
> 24 4 . 
’ - ,?- 4 “ne 
4 Le c ‘ 
_- > > re 
4 eit >t > 
> no fh 
j— 40 ciik . = 
> te -- 
io aii toe 
-3oPr ‘ > 
ia . . A 
* . 
sy ls . : 
A@Qaia : ‘ 
y —. >> 
<a ’ ; S aeee 
“* > she 
2 L VUES 
. » re + 
| = Fi Lnreat 
rr Y 
Wi tet « 
2 . . 
7 5 
4 sKE =e) Sat 
a > 


nan 
ext 


“7 4 
pa iia 
_ 
> . 

mr 
Tea, 
“sa 


n tha 


4 
- 
oo 
~~ 


“ . 
++ Ar *>, 

» & yi Lne 
*” ; “4 * 
insi MAL 


cn 
Witais 
iusions 
‘ 
‘ 


nteren 


, 
a" 
ais 

” 


ete s 
, bas 
niti 3° 
7 7 , a“ 
ail a = Oe | 





not inviting 


> _ ‘ — 
- cc. 4 
> c ” * > * 
- ~~ Set . “ 
. 
countrie re] 
— r > od 
ne rast-west 
° ; > 
~ lete 
€ ti . 7 ™ ‘ 

‘ or verr 
‘ I ‘ . . : 
. . 

| >. - , 4 : 
- . > >> 
» - » Se . ‘ 
>, oe - > 
:it s 
c . Trhs< , i ~~, 
‘ ‘ t+ y 
: » . x . 
> ” ; -- 
>. & a . ‘ * 
"<cp . } ; A 
a9 ‘ : awl 
> : . . 
Lensiol resuits 
} ~ 9 
: y 1 ¥ 
incré¢ IS Alix ae 
| > ; 
sUL Le s 
hw - Y > > 
at c kt « 
+} 
er c s > 
*> ‘+ ny * * ¥ 
Lille ii a .€ ‘ 
I } t neu 
‘ ; 
A ‘ ‘ - ’ 
es . 
[+ = . 
‘ , ’ 
. ~~ > , 
ion 1 ‘ 
© « 
hee * _ 
se | 
ry 7. . 
} ail . 
Me renew 
- - 
T ¢ ‘ 
> ’ Y 
tne pt 
" 
es ? 
QB | iv? ‘ i 
} : ~ 
<i i 
> yw? 7 - 
’ x 4 
, ‘ . 
Cidadiis i eT! 
-” a | le 
: 4 — : 
, + *) r 
l ni r¢ ¢ 
‘= . ~*-* 
rit Cast COT 
lic ¢ the aA 
, t+ 
| _ , 
is iT GU sk 
an V4 s } a i 
j i i the ‘ 
’ e4« .% 
iG { nt ane t 
} } ’ 
eit 
"Ar > ‘ , 
} Led . 
‘ “* »? _¥ . 
eign Rite t ‘ 
- ’ , _ v 
" , ~_ 
irmai eTni 
rete 4 > 
: ava lie 








TrTpPczaagyrr 
- 
tM WOE 
_ ? - 
24 a 
+ 
; east s} 
seus 
-- , 
. ‘ it 
> 
‘ ic 
r 4 
“ ; ~* 
> 
- i: 
‘ 
> 
a | . 
‘ . 
, . 
. ‘ 
= 
, + 
eo 
‘ 
‘ 
¥ 
‘ i 
A. 2 
P< 
. , 
. 
‘ * 
‘ “et ese 
‘ ,. 
. } 
i : 
_ * r > 
a \ 
. > 
’ > 
> , 
‘ 
. 
. 
‘ » 
; 
’ 
— 
*~ 
; 
i 
> > 
er 
> 
. 
‘ , 
' 
Q =— « 
fier ¥ 
‘ 
aoa] | 
, ‘ ‘ 
} ; 
ec i : 
os aa @ 
a, lw 
‘ ’ 
. > 








VII. 22 Jul Sl Ks FRANCE 


Apa.t from the diplomatic pressure which these various steps bring to bear on the oviet 
7 * e ) 3 1 ee > 4 } how geen] we | : 

leaders and the rejection of the fait accompli which they imply, it is no use expe ting 
s political solution satisfying everyone for a very long time to come. 


3. The question of the Euromissilies is much more complex. Mitterrand had been conspicuous, 
long before his election, for his interert in this question, which clashed with his pre- 
decessor’s silence. But there are various ways of approaching it by virtue of the 
ambiguities of the decision taken on .he subject by NATO in December 1979. Since that 
decision involved a “double approach," evervone in Europe can draw what he likes from it. 
Some people stress the military aspect--the deployme ot of 572 missiles in five NATO 
countries from the end of 1983--while others stress tne diplomatic aspect--the opening of 
negotiations with the USSR on this type of weapons. In this second category, one can also 
distinguish between those who regard the talks as an inevitable byproduct of the military 
decision, without believing in their success, and those who, on the contrary, seize on 
them as an excuse for not deploying the missiles. 


So, Mitterrand will have to decide on the degree of support he will give to the allied 
governments on this question since alignment with Bonn or with Brussels does not have the 
same significance as support for the U.S. position. He will have to assess the respective 
importance of the “deployment” and “negotiation™ facets and, in the latter case, to specify 
what the talks should ich on. The president and Cheysson hitherto have appeared to 
incline toward exchangi the future U.S. missiles forthe Soviet SS-20's, which accords 
largely with NATO's stance. But an ambiguity has emerged regarding the 23 June socialist- 
communist agreement sincethe formula signed by Marchais and Jospin corresponds largely to 


what Moscow wants: bearing “particularly” on present and future Euromissiles. 


Naturally, people will interpret this definition as they please. It is well known that 
Brezhnev refuses in advance to exchange his SS-20's solely for the Pershings and cruise 
missiles; the only corceivable exchange, in his eves, involves the U.S. forward-based 
systems in general, in other words, the network of NATO bases, aircraft carriers and even 
missile-carrving submarines already accounted for by SALT. As for France, it has good 
reasons for approaching such talks circumspectly: its deterrent force will sooner or later 
become the object of planned discussions--it should be recalled--between the two super- 
powers alone. Moreover, a Soviet-American agreement would bar the way to any change in 
the organization of the old continent's defense toward a more European orientation. 


European Option? 


Here, the remarks made by the head of state in these columns a vear ago become very topical. 
Mitterrand demanded, in essence, a redefinition of the Atlantic alliance since, he said, 
"nobody knows what is its range, the reciprocal duties it entails and its degree of auto- 
matism.” At the same time, he deplored the inadequacies of French strategic doctrine which 
“could in the long run draw the French into a kind of neutrality in world affairs, and 
particularly, with respect to our closest friends.” 


These remarks point to a problem of form, particularly today: After the reaction aroused 
in the United States by the admission of communists to the government, this could seem a 


bad moment to choose to launch a debate with Washington to redefine the alliance. 
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But after all, a first “shock” can be followed by another and it is a real problem: It is 
true that Article 5 of the North Atlantic Treaty is vague regarding the form of assistance 
which the allies will give each other in the event cf war. (Fsotnote--This article assures 
us that an “armed attack against one or several of the parties will be regardea as an 
attack directed against all the parties” and that each one “will assist” the victim by 
“immediately adopting...shatever action it considers necessary, including the use of arved 
force.” So, the assessment of the means to be used is left up to each government.) 


People simply have become used to living :ith this equivocal situation for mre than 32 

years. Above all, the integrated NATO comman7? system and the presence of 300,000 American 
servicemen in Europe, indeed, confirm the automatic nature of the response: The Americans 
will react, though it is not known to what extent. Paradoxically, it is France which, by 


r 


withdrawing from the integrated command and maintaining its nuclear weapons within French 
territory, has remained closest to Article 3. Of all the allies, its commitment is the 
least automatic. 


One way of emerging from the dilemna is to embark on the path of a more specifically 
European defense. Mitterrand was alluding to this in noting, in the interview already 
cited, that the Brussels treaty (concluded solely between Europeans’ "Says rather more” 
about the allies’ commitments. (Footnote--Article 4 of the Brussels treaty of 17 March 
1948 [concluded at that time between France, Belgium, Luxembourg, the Netherlands and the 
United Kingdom and enlarged in 1954 to include the Federal Republic of Germany and Italy|] 
states that in the event of aggression against one of the parties “the others will give 
it...aid and assistance by every means in their power, military and other.") He seems to 
have grasped the real French dilemna by pointing to the “contradiction” between a 
strategy “based solely on the defense of national territory" and a "strategy based on 
alliance.” At the same time, it is inconceivable for him to return to the American bosom 
and the NATO apparatus. So what better means of escaping the dilemma than to revive the 
European option, in the same spirit of frankness that characterized the new French 
approach at the Luxembourg Council? 


Naturally, it will be necessary to reflect beforehand on another old dilemna which has 
blocked plenty of other European enterprises over the last 20 years: nothing is possible 
without a unified political authority, but such an authority, which already poses the 
problem of supranationalism, cannot emerge in practice without a common political will 
having been defined beforehand. An again, which should be supported: those who want to 


create the institutions first or those who consider it preferable to impose restraints which 


will lead little by little, to the emergence of those institutions? 


Less than a year ago, Mitterrand was in the former camp. Recalling how, along with all 
the members of the Mendes-France government, he abstained during the vote on the European 
defense community in 1954, he added: "With hindsight, I can see what a good thing it was 
to reject that Europe of marshals. Nothing can be built without political power." However, 
with still greater hindsight, one may wonder whether that politica! power doesn't have 
better chances of arising, in the 1980's, from a European defense organization which would 
raise the question of the shared use of at least part of the French or British nuclear 
arsenals. In that case, the sense of real joint responsibility on the part of the European 
governments would be combined with the sense of a destiny also perceived as common, but 


hitherto received passively. 


People will say that the uncertain state of opinion in many European countries is not 
favorable to initiatives of that kind and that this is a bad time to "raise dust" around 
such sensitive issues. But it is always a bad time to administer shocks. And a new 
presidency offers an opportunity to at last "shift" a few very old problems. 
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LE MONDE ON U.S. NUCLEAR PROLIFERATION VIEWS 





PM211735 Paris LE MONDE in French 18 Jul 81 p 1 
[Edite. ial: “RK. agan and Nuclear Proliferation”™] 


[Text] After being delayed for a long time by the uncertainties of an inexperienced team 
and then by the attack on Reagan, the new U.S. Government's foreign policy is finally 
beginning to take shape. After the rather more specific statements made in Washington 
recently on arms control, aid to foreign countries and arms sales, the White House chief 

has just presented a statement on his nuclear nonproliferation policy. It is no coincidence 
that this subject, which concerns energy policy and relations with the Third World, was 
discussed on the eve of the Ottawa summit. 


At the start of his election campaign, Reagan said that the desire shown by some countries 
to acquire nuclear arms was, after all, “not our business." His accession to supreme 
power was to lead him to quickly abandon that stance. But although he has come a long 
way, the U.S. President has maintained a less maximalist approach than that of his 
predecessor in the White House, who led the United States into serious setbacks on this 
front. 


Indeed, Carter tried to do too many things at once. He wanted to “block” the production 

of nuclear explosives everywhere but, at the same time, wanted to limit supplies of 
conventional weapons to the Third World countries in the name of a more “moral” foreign 
policy. Although he was not personally hostile to nuclear power for civilian purposes, 

he allowed that industry to stagnate in his country and tried to pursue all the ramifica- 
tions of the “plutonium economy" in the world without, however, fulfilling the rash promises 
he made (creation of a fuel bank, acceptance of other countries’ waste). The result is 

that the United States has not been followed by its friends and allies and has lost its 
credibility as a supplier among its many clients. 


As he has indicated himself, Reagan intends precisely to “become a reliable partner once 


again.” He will not even try to prevent or delay “sensitive” processes such as reprocessing 
or the development of breeder reactors at least “in countries which have advanced programs 
and provided it does not constitute a risk of proliferation.” Like Carter, however, he 


will insist on strict guarantees in this latter sphere, which remains a “fundamental 
objective." He will remain faithful to the nonproliferation treaty and will even ask that 
the atomic agency in Vienna have increased resources and staff. Finally, his policy on 
the supply of conventional weapons should, in his view, reduce the risk by creating the 
conditions for better regional stability--as he is at present trying to show in Pakistan. 


This policy, as it has been spelled out, shows a more coherent app. oach but it still remains 
very vague. Only its practical applications will make it possible to assess how stringent 
it is. An initial test at the Ottawa Summit could be what attitude Reagan takes toward 

the plan to rebuild Baghdad's reactor during the exchange of views he will very probably 
have with Mitterrand on this subject. 
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PROSECUTOR ASKS FOR LIFE SENTENCE FOR AGCA 





AU211730 Rome ANSA in English 1520 CMT 21 Jul 81 


[Text] Rome, 21 Jul (ANSA)--Rome Public Prosecutor Nicolo Amato today demanded a life 
sentence for Mehmet Ali Agca for the shooting of Pope John Paul II and of the two American 
tourists also wounded in Saint Peter's Square on May 13, Ann Odre of Buffalo, New York, 
and Rose Hall, now living in West Germany. 


In his charge, delivered on the second day of the trial of the 23-year-old Turkish national, 
the prosecutor also asked for twelve years for the lesser counts. These charges are illegal 
possession of a firearm, the Browning nine caliber parabellum used for the attempted murder, 
and possession of a false ~assport. 


Amato recommended that, because the twelve-year sentence would run concurrently with the 
life sentence, Italy's maximus penalty, Agca should be kept in isolation during the day 
for the first twelve months of confinement. 


The self-styled Turkish terrorist, who confessed in court yesterday to the attempt on the 
life of the pope, did not appear in the courtroom today. 


After an hour-and-a-half delay, today's session got underway when presiding magistrate 
Severino Santiapichi informed the court that the delay was due to the defendent's decision 
to stay in his cell to protest holding his trial in Italy and not in the Vatican State. 

The magistrate then read to the court a report filed by the Italian military secret service, 
SISMI, on some phases of the investigation into the movements of Agca in a number of 
European countries before he came to Italy. 


In his charge, the public prosecutor glossed over the technical aspects of the case and 
launched into a rhetorical flight covering religious matters and psychological aspects of 
the probable motive for the act committed by the defendent he depicted as “a man armed with 
the most delirious fanaticism”. The prosecutor recalled that Agca was only 21 years of 

age when he murdered the Turkish journalist, Abdi Ipecki, in 1979, and escaped from a 
military prison in Istanbul with the aid of “strange and numerous" accomplices. After 

his flight from the country, Agca was sentenced to death in absentia for the crime by a 
Turkish court. 


To sustain what he idertified as the violent and evil character of the defendent, the 
prosecutor cited the evidence turned up during the investigation of Agca‘’s projects to 
assassinate one or more internat‘onally famous figures, including Queen Elizabeth II of 
Great Britain, United States Secretary General Kurt Waldheim, the speaker ofthe European 
Parliament, Simone Veil, and Maltese Prime Minister Dom Mintoff. 


Speaking of Agca’s movements in Europe as traced by police investigators, Amato conceded 
that very little evidence was uncovered to link the defendent with those who assisted him 
earlier this year in the months leading up to the May 13 attack. 


Moving on t® another phase of the investigation the prosecutor said that, “it was not 
possible to ascertain anything concrete on the real existence of the international plot 
which was spoken of". 


With reference to a possible motive for the crime, Amato told the court, “personally, I 

feel that we must recognize an oedipal antagonism, a symbolic parricide in the act". In 
this area, the prosecutor also mentioned "a narcissic drive which does not stop for anything, 
for anyone”. 


After his request for a life sentence and the twelve-year sentence, the hearing was recessed 
until tomorrow when Defense Attorney Pietro d'Ovidio will deliver his summation. 
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Vatican Confirms Court Jurisdiction 


A 211645 MOE ANSA iti nelish 1530 GMI 2] Jul 8] 
| Text Vatican City, 21 Jul (ANSA)--The Vatican today noted that on the basis of 


the Lateran Pact of February 11, 1929 the State of Italy has jurisdiction to “prosecute 
those responsible for crimes committed in the Vatican State” in reply to the protest made 
yesterday by Mehmet Ali Agca, the 23-year-old Turkish national on trial for shooting the 


pope. 


In his statement tothe court in Rome vesterday, the self-styled terrorist challenged the 
competence of Italy to hold a trial for the crime committed in Saint Peter's Square, 


within the Vatican State. on Mav 13. 


The Holy See today said that the square is within the jurisdiction "and the powers of 
the Italian police and authorities" and added that a trial or proceedings against those 
responsible for crimes committed within the Vatican State are turned over to the State 
of Italy “by request or the delegation of the Holy See", as was the case for Agca. 


The note also referred to press accounts according to which the death sentence was stiil 
i 


on the books in the Vatican State and reported that capital punishment was removed from 
Vatican law on June 25, 1969. 





VII. 22 Jul 81 NORDIC AFFAIRS Pj 


DENMARK 


JORGENSEN: SCANDINAVIANS TO ‘TEST’ BREZHNEV PLAN 





PM210930 Copenhagen BERLiNGSKE TIDENDE in Danish 16 Jul 81 Part 1 p 5 


[Text] Bonn--In Bonn yesterday, Prime Minister Anker Jorgensen received a direct request 
from former West German Federal Chancellor Willy Brandt to begin segotiations with the 
Soviet Union on a nuclear-free zone in northern Europe. Brandt was speaking at a meeting 

of the Socialist Internationa’ at which he reported on his recent talks with Soviet leaders. 
Together with a number of other West European leaders, Ankers Jorgensen is taking part in 
the meeting in West Germany. 


Brandt su-d that Soviet state and party chief Leonid Brezhnev had given signs of several 
“new nuances" in the Soviet position on the NATO decision on the deployment of new nediunm- 
range missiles in Europe. At the meeting, Anker Jorgensen stressed that Scandinavia does 
in fact comprise a nuclear-free zone, but that the Scandinavian countries have plans to 
"test" what lies behind the Soviet proposals. 

NORWAY 


BRUNDTLAND REPLIES TO CPSU LETTER ON ARMS TALKS 





PM210927 Oslo AFTENPOSTEN in Norwegian 8 Jul 81 p 18 


[Text] "Negotiations on the reduction of nuclear arms in Europe must be held without 

prior conditions,” a letter from Labor Party chairman, Prime Minister Gro Harlem Brundtland, 
to the CPSU states. The letter is a response to a request received 2 months ago by the 
party chairman from the CPSU Central Committee. The prime minister stressed in her reply 
that there is now a great need to begin negotiations between East and West on disarmament 
and arms control. The letter from Gro Harlem Brundtland stressed that the Norwegian Labor 
party attaches great importance to ensuring a constructive dialogue on the security 

problems in Europe, and that it considers the letter from the CPSU to be an expression of 


a similar attitude. 


"It is now important," the prime minister wrote, "that we concentrate on the solution to 
the remaining problems. In these questions, Norwegian policy is a balance between consi- 
deration of our own security and an attitude of reassurance toward the rest of the world, 
and this policy will be pursued in the expectation that it will be met by corresponding 
restraint on the part of other countries." 


The reply points out chat the basis for this attitude of the Labor Party on the question 
of Eurostrategic arms is the desire to ensure stability through approximate military 
balance. It is now of the utmost importance that real negotiations be started to ensure 
that this balance remains at the lowest possible level, Gro Harlem Brundtland wrote. The 
negotiations must be held without prior conditions, and must in the first instance be 
concerned with the medium-range missiles, since it is these in particular which threaten 
peace and balance in Europe. 





MINISTRY CONFIRMS TRADE MISSION VISIT TO LIBYA 
PM211247 Oslo AFTENPOSTEN in Norwegian 14 Jul 81 p 4 


[Terje Svaboe report: "Norwegian Contacts With Libya Intensified"] 


[Excerpts] Neither Col Mu'ammar al-Qadhdhafi's internal policies in Libya nor his war 
on the neighboring state of Chad are enough to prevent under secretary Per Martin Olbereg 
from leading a Norwegian delegation to Libya in August to discuss trade contacts. 
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According to information received by AFTENPOSTEN, civil servants in the foreign and trade 
cinistries are puzzled that Norwav with its limited resources is now electing to intensify 
its trade with Libya. The Foreign Ministry has approved the trip, the Trade Ministry 
informel AFTENPOSTEN. 


Trade Ministry personal secretary Hanne Finstad told AFTENPOSTEN that Under Secretary 
Olberg will lead the ceiegation because Libya has what is described as centralized foreign 
trade. This means, Hanne Finstad said, that it is necessary for Norway to be represented 
by a deputy minister or similar if it wants to hold talks. She said that there is nothing 
unusual in this. 


Hanne Finstad stressed that the trip has been approved by the Foreign Ministry and at the 
time of the decision, Colonel al-Qadhdhafi's rule and his war on Chad were not used as 
reasons to call off the trip. 


According to information re:eived by AFTENPOSTEN, civil servants in both the Foreign and 
Trade Ministries are amazed that Norway is choosing to give priority to a trade delegation 

to Libya. AFTENPOSTEN was told that it would be easy to think of a number of other countries 
better deserving such attention. 


The delegation, which leaves 9 August, will include representatives of the “oreign, Trade 
and Oil and fPmergy Ministries. There will in addition be representatives of a number of 
Norwegian firms which have trading contacts with Libya. The delegation will comprise more 
than 30 representatives. 


Norway's Athens Ambassador Kuell Rasmussen will aiso make the trip. As soon as the ne- 
cessary papers are in order, it is intended that he will also be accredited to Tripoli. 


SWEDEN 


GUSTAFSSON COMMENTS ON DEFENSE BILL, BUDGET 





PM211427 Stockholm SVENSKA DAGBLADET in Swedish 13 Jul 81 p 6 


[Erik Liden interview with Swedish Defense Minister Torsten Gustafsson; date and place 
not given} 


[Text] “It is of the utmest importance that the Social Democrats are aware of their 
responsibility for the next geZcnse bill and do not hold out for an indefensibly low budget 
for political and tactical reasons,” said Defense Minister Torsten Gustafsson (Center Party) 
after barely 2 months as defense minister. He stressed that confidence abroad in our 
defenses and our security policy is great, not least because of the broad political agree- 
ment which has been reached on these questions over the years. 


"Today, Sweden's willingness to defend itself is very great. People are concerned about 
rearmament and world conflicts. I know that the unrest in Poland worries many people. 
The Swedish people want strong defenses and the Social Democrats must take this into 
consideration since 50 percent of the voters support them. The support for voluntary 
defense forces is, I think, ample proof of defense willingness.” 


Torsten Gustafsson also pointed out that the savings plans being prepared by the Budget 
Ministry could have a serious effect on the defense forces. "If a large part of the 12 
billion kronor to be saved affects the defense forces, we will find ourselves in an 
untenable position. In my work on the Jefense budget, I will remind people of the 
objectives outlined in the government's declaration--an unchanged economic level for the 
defense forces for the next 5 years. Precisely because next spring's defense bill will 
cover 5 years, it is important that the cuts remain small." 
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Gustafsson also stressed that the defense forces are the only state institution to 
rationalize and reduce staff numbers during the 1970's. For this reason, it is impossible 
to make equal cuts over the whole spectrum of state organs, he said. 


“The two most important questions before the defense bill next May will be those of a 
new aircraft and of the defense forces peacetime organization. It is important that 
the broadest possible agreement be reached on these questions in the Defense Committee 
before 1 December whea it must publish its recommendations. Even though there is a cer- 
tain amount of worry in political circles that a defense bill is too sensitive to be 
decidec before the election, we in the ministry are working for a decision next spring. 


"As far as the question of a nes aircraft is concerned, we are still a little unsure. 
However, it is clear that the Swedish JAS proposal would be too expensive in the present 
economic situation The industries, which have done a fine piece of coordinated work, 
must simply do some pruning on their bids. I suspect that they feel sure that they will 
win the order and nothing could be more inccrrect just now.” 


Gustafsson also is worried about the missile philosophy which is spreading in various 
sections of the army, where great efforts are being made to convince the Social Democrats 
of the correctness of investing more in missiles than in aircraft. "I simply do not 
believe in this. We need aircraft and it would be best if they could be produced in 
Sweden." 


Gustafsson declared that on this question too the Social Democrats can have all the 
information they want so that as unanimous an agreement as possible can be reached. 
Party congresses and the Defense Committee will be very important this fall, he said. 


"We do not enjoy going out and making cuts in the defense forces peacetime organi- 
zation. However, this is necessary to arrive at a reasonable defense budget. There must 
not be a free-for-all in the Riksdag; instead, the agreement from the "death patrol” 
[section of the Defense Committee investigating cuts in defense forces in various parts 
of Sweden| should be preserved. This agreement is a very good sign as far as defense 

is concerned." 


Gustafsson is a little concerned that defense willingness could be adversely affected 
by the disappearance of the traditional local regiments, which are what ¢t man in the 
street thinks of a defense. "This is a risk we must take,” he said. 


In the international political context, the defense minister is disappointed that 
rearmament is continuing, that there seems to be no progress in disarmament talks and 
that the peace march is going to Paris. 


"If it has to go anywhere, it should go to Moscow. I also hope that idealist forces 
are behind the march and not political speculation. We need something to stop the lun- 
acy of rearmament and, for this reason, 1 support a European disarmament conference in 
Stockholm." 


On the question of a nuclear-free zone, Gustafsson simply thinks that the Nordic coun- 
tries should act in unison. He also pointed to the UN agreements signed by the United 
States and the Soviet Union which state that nations which do not acquire nuclear arms 
will never be attacked with such arms. "Thus, it is really my opinion that a new 
agreement concerning the Nordic countries is not necessary.” 


The Swedish defense industry is reassuring, Gustafsson said. For this reason, it was 

a disappointment that the U.S. company ITT recently won the order worth 570 million 
kronor for the new air force and the navy radar on grounds of cost. “Their bid was 

20 percent lower than L.M. Ericsson's and we could not pass it by. However, 50 percent 
of the work will be done by ITT in Sweden and by other Swedish firms. 
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"I have had to make many major difficult decisions since I became minister. For some reason, 
there were many questions pending after the government crisis. I have never been afraid to 
make decisions--if I had been I would never have entered politics, still less accepted an 
appointment as defense minister.” 


FIRMS TO BE INDEMNIFIED FOR POLISH DEBT DEFAULT 





LD171522 Stockholm Domestic Service in Swedish 1030 G¥T 17 Jul 81 
[By radio correspondent Goran Skzansberg] 


[Te»:} Poland will be allowed a respite in paying back the 500 million kronor that it owes 
Sweden. The money was to have been paid back this year but it will now take until 1986 before 
the repayment is started. This agreement was signed 2 days ago in Warsaw. It is not the 
Swedish companies tat will have to bear this loss but the Export Credits Guarantee Board 
which insured the deals. This means that the Export Credits Guarantee Beard will run ata 
great loss this year. 


Many of the companies that have traded with Poland have taken Out insurance against the 
risk of not being paid with the state-owred cxport Credits Guarantee Board. Therefore, it 
will now be the /.xport Credits Guarantee Board that will have to pay the companies the nearly 
500 million kroner that Poland cannot repay this year. But the Export Credits Guarantee 
Board has only 140 million kronor in reserve to repay this money to the companies and, to 
be able to manage this, the board must now go to the National Debt Office and borrow money 
at high interest ot cover the Polish deals. The intention is for the Export Credits 
Guarantee Board to recover the money from Poland later, but if Poland cannot pay, then it 
will be the government and the taxpayers who will ultimately be responsible for the private 
companies’ deals with Poland, the general director of the Export Credits Guarantee Board, 
Axel Wallen, says. 


[Begin recording] [Wallen] In the end, the type of support involving this system of export 
credit guarantees means that the Swedish state and ultimately the Swedish taxpayers are 
prepared to take on the risks of Swedishexports. But this is seen as a nevessary step to 
support Swedish exports and to bring exports to the markets. 


[Question] But the Export Credit Guarantee Board's poor finances--in the space of a “ow 

years it has been hit by big losses, among others in North Korea and Turkey--will hit Swedish 
exports, above all as regards developing countries with a limited ability to pay, where the 
Export Credits Guarantee Board in the future must show great restraint. And this is hitting 
Swedish industry which often finds it difficult toarrest itself innewmarkets. Can't industry 
take part by paying more of the Export Credits Guapantee Board's costs through higher insurance 
premiums? 


[Answer] We are very seriously considering different methods to strengthen our reserve position 
and it is my opinion that this load should primarily fall on the exporters and the bankers. 


[Question] So there will be an increased premium for [words indistinct ]” 


[Answer] Whether it will be through increased premiums or through increased excesses or what- 
ever, I cannot yet say. 


[Question] But the intention is for the companies to bear part of these costs. 


‘Answer| It is quite clear that without deteriorated reserve situation the companies will 
have to bear further costs. [as heard] [end recording] 
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GOBBI LEAVES FOR NEW YORK; TALKS POSTPONED 





TA211926 Ankara Domestic Service in Turkish 1900 GMT 2] Jul 8! 


[Text] The meeting of the intercommunal talks «scheduled for Friday ws been postponed 
due to the departure of the UN secretary general's special representai‘ve in Cyprus, 

Hugo Gobbi, for New York. The Turkish Radio and Television center in Cyprus reports that 
Gobbi departed Cyprus today in order to have consultations with UN Secretary General 
Waldheim. The date of the resumption of the intercommunal talks will be determined 
following Gobbi’s return from New York. 


Gobbi-Kiprianou Meeting 
NC211305 Nicosia Domestic Service in Greek 1030 GMT 21 Jul 81 


[Text] The UN secretary general's special representative in Cyprus, Mr Gobbi, today 
departed for New York, where he will have consultations with Mr Waldheio on the inter- 
communal talks. Before departing, Mr Gobbi was received by President of the Republic 
Kiprianou. The meeting was attended by Foreign Minister Rolandhis, the Greek side's 
representative at the intercommunal talks Mr loannidhis, and advisers to the talks 

Mr Triandafillidhis and Mrs Souliotou. It is expected that Mr Gobbi will return to 
the island in a week. 


NORTH SPOKESMAN DENIES REOPENING U.S. BASES 





TA2Z12102 (Clandestine) Bayrak Radio in Turkish to Cyprus 1930 GMT 21 Jul 81 


[Text] The Turkish Cypriot spokesman has said that the U.S. stations in northern Cyprus 
which were closed down when the Turkish Federated State of Cyprus [TFS°] was established 
have not been reactivated since then. The spokesman described as absurd and unfounded 
reports in the Greek da ly APOGEVMATINI that an agreement was reached to provide faci- 
lities to the United States in the TFSC. The spokesman continued: There are no U.S. 
activities in « part of the TFSC. This ugly lie published by APOCEVMATINI is an effort 
to camouflage the irresponsible stand of the Greek Cypriot administration which permits 
the functioning of various foreign bases on its soil. 


ROLANDHIS ON MISSING PERSONS COMMITTEE ISSUES 





1C211811 Nicosia Domestic Service in Greek 1500 GMT 21 Jul @1 


[Text] Foreign Minister Rolandhis today summoned to his office Mr Pillouwd, the UN 
secretary general's representative at the investigat sry committee for the missing 
persons, and announced to him a series of decisions adopted unanimously at meetings 
which Mr Rolandhis had today with the representative of the Creek Cypriot side in the 
investigatory committee, Mr Mikhailidhis, and with the Cypriot and Greek committees of 
relatives of missing persons and undeclared prisoners. 


Mr Rolandhis announced to Mr Pilloud that the Cyprus Government and the cc mittee of 
relatives of missing persons believe that the question of the manner in which the 
investigatory committee makes decisions has been settled satisfactorily following 

the statements by Nr Pilloud and Mr Mikhailidhis at the committee's initial ~eeting. 

At the same time, the government and the committee are satisfied with the ra .gement 
under which the UN secretary general appoints an official of the International Red 
Cross as his representative in the investigatory committee as provided by the agreement. 


Mr Rolandhis stressed to Mr Pilloud that both the official government side and the com 
mittee of missing persons insist that the agreement on the composition of the investi- 
gatory committee fully establishes the right of the representatives of the relatives of 
missing persons to partictpate in the meetings of the committee. 
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Perhaps this is also due to the fact that during the entire 7-year period since the political 
change, the country's political forces have also demonstrated the same admirable wisdom. 

This is something which the whole nation has fully appreciated in demonstrating its 
preference for personalities who recognized the people's maturity the most. 


Today there is no discernible sign on the horizon that the Greek people are lacking 
in maturity by comparison to the two previous electious. On the contrary, everything 
shows that the Greek people's maturity today is je:haps even greater because the 
election fever is at a much lower pitch and deba.re is conducted in a mild tone and 
without the tensions and quarrels so usual in the predictatorial period. 


Democratic institutions and their smooth function are considered firmly established by 
the Greek people. This is why the Greek people do not feel the need for concern. 


The democratic institutions are an achievement of the entire Greek nation and not of its 
isolated representatives. This is the reason we firmly believe the people's judgment 
and evaluation will turn toward party programs, toward the solutions they propose for 
the urgent problems of the country. This is the field in which the contest of the 
parties will take place. 


MITSOTAKIS LEAVES FOR OFFICIAL VISIT TO ROMANIA 





NC210954 Athens Armed Forces Radio in Greek 0900 GMT 21 Jul 81 


[Text] Beginning today, Foreign Minister Mitsotakis is paying an official visit to 
Romania in response to an invitation by his Romanian counterpart Stefan Andrei. 


Mitsotakis departed for Bucharest at 0945 this morning. 


EXPANDED ARMED FORCES TV NETWORK INAUGURATED 





NC190753 Athens Armed Forces Radio in Greek 0400 GMT 19 Jul 81 


[Text] National Defense Deputy Minister Avraamidhis yesterday inaugurated the new 
40 kw Armed Forces Information Service [YENED] television transmitter, the strongest 
transmitter in Greece. 


The French-made transmitter, situated in Athens, will cover the greater portion of 
central Greece by transmitting and retransmitting the television signal through relay 
stations to all parts of the country, including frontier areas. 


Installation of the transmitter implements the special YENED development program which 
provides for installation of five more similar transmitters at Kerkira, on Pangaion 
Mountain, at Evros, Lesvos and Rodhos, as well as 70 relay stations of small, medium 
and great strength to provide television coverage over the entire area of Greece, 
including the frontier areas. 


As stated by the chief of YENED, Air Force Brigadier General Vavarousos, the YENED 
development program aims at covering 88 percent of the geographic area of Greece and at 
providing television service to 98 percent of the population. 
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PART THREE OF PASOK GOVERNMENT POLICY DECLARATION 





NC192219 Athens TO VIMA in Greek 19 Jul 81 pp 7-9 


[Part three of PASOK declaration of government policy--sections three and four, head- 
lined: “Education: The Foundation of Change” and “The Economic Policy” respectively; 
All capitals denote boldface as published] 


[Text] 3. EDUCATION: THE FOUNDATION OF CHANGE 


88. Education is not only an investment commodity but it is also an end in itself for 
man. The acquisition of knowledge throughout man's life is a benefit that the state 
has absolutely no right to deprive from anyone. Nothing is too little for education 
which is a national matter and has a catalytic importance for the nation's progress. 
Education, as the total spiritual wealth of the nation, incorporates the nation's cul- 
tural conquests throughout the nation's progress through history. For us, education 
is the foundation of change. 


89. Both education and training--in other words the systematic transmittal of knowl- 
edge--are connected to society, the economic structure and with cultural and scientific 
tradition. The basic education options are directly related to the national, social, 
economic and cultural options of a government. In other words, they are basic politi- 
cal options. 


90. The political options of the rightwing and its philosophy are clearly evident in 
the anachronistic content and the ' ow grade and structure of its education. Private 
tuition and education have filled the place of the government's lack of interest and 
have commercialized education while, at the same time, they reproduce unacceptable 
class distinctions. The teachers and professors, the pioneers of education, have 
fought against these options from the one-class mountain village schools to the inade- 
quate teaching halls in Athens. They fought for proper education for the nation's 
children. 


The universities were handed over to favor-mongering, party exploitation and nepotism. 
Because of their feudal structure, anachronistic methods of teaching, lack of l.bora- 
tories, there is continual and insurmountable crisis. Technical and professional edu- 
cation was established arbitrarily under unacceptable international obligations and 
without a correct direction. It was degraded and was unable to play the role of 
creating the leading personalities required by scientific application, technology and 
professional specialization. 


The new generation, the fatherland's future, is competed in its search for a position 
at the universities under an unacceptable testing system in which anguish and luck 
dominate. It seeks a way out in foreign universities with unbearable economic and 
social consequences for itself, its parents and the country. 


PASOK'S BASIC POLITICAL OPTIONS FOR EDUCATION 


91. Our primary goal is to change the values, content and trends in education and 
studies. 


Faith in human values, in man himself, will dominate education. The content of studies 
will be connected to the productive and social process and will be adjusted to the coun- 
try’'s development and social needs in accordance to the various educational steps. 

Right from the first basic steps there will be cultivation of free and creative inves- 
tigation, of overcoming of distinctions, of equality of the sexes, or: acquaintance with 
democratic institutions and the democratic process. 


Emphasis on patriotism and national independence will b° accompanied by cultivation of 
faith in peace and friendship among nations. Historic knowledge will be transmitted 

on a broad basis, objectively, without restrictions and without any superior ideology 
theories. There will be a gradual introduction of meanings and the importance of ovr 
cultural heritage, of the country's wealth-giving resources, of self-supporting economic 
and social development. 
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At the higher steps, scientific knowledge will be combined with analysis and criticism 
of positions on all philosophical trends in order to enrich tradition, to achieve proper 
utilization of resources and to improve the standard of living. 


The establishment of continuous training and constant advanced training of the working 
people satisfies the need for the people's continuous learning; it bases new orientation 
upon employment and binds the spheres of learning and work together, thus reducing the 
contrasts between academic and manual labor. 


The development of postgraduate studies will take place hand-in-hand with research and 
the country’s needs. Postgraduate studies are the kiln in which knowledge will be 
forged with research and worldwide scientific investigation. Theoretical and applied 
research in all fields promotes knowledge in theoretical, social and applied sciences 
as well as in the arts; it contributes to the creation of a correct substructure for 
option, assimilation and gradual development of national technology. 


A basic innovation will be the introduction at all educational levels of special cur- 
ricula that match with corresponding social government or local self-administration pro- 
grams (such as preventative medicine, environment, town planning and so forth). In the 
first grades, the meaning and nature of problems will be taught, whereas in the three- 
level education the active participation of students in implementing methods for the 
solution of the problems will be sought. 


The success of social programs will be enhanced by research support in postgraduate 
studies and research centers as well as with the participation of the employees from 
the institution of continuous training. 


Finally, there will be a broad briefing about the special social programs through the 
institutions of parallel education, that is the free open universities, educational 
television, parents schools and so forth so that they become the concern of the entire 
people. 


92. Education is the concern of all the people but the care for training is the concern 
of the state. 


The participation of education in the gross national product and the state budget will 
constantly increase. Expenditures for education and national defense are of top priority. 
Only with a decisive financial strengthening of education we will be able to secure: 


--A material-technical substructure with acceptable quality and correct geographical 
distribution (schools, libraries, classrooms, laboratories, seats of learning, gymnasiums 
and so forth) as well as a satisfactory ratio of teachers and students at all levels. 


--Elevation of the educationist's role and the safeguarding of decent salaries and work- 
ing conditions. 


--A truly free training for all the people which will safeguard and expand the constitu- 
tional right of Greeks threvgh an increased number and level of scholarships, special 
care for the working people and free meals (and transportation) for those students with 
low economic standards. 


Private education, paraeduation, schools for the privileged and Greeks studying at 
foreign schools is against the constitutional order and have no place in a democratic 
society. Our goal is to abolish private education and schools for the privileged 
through measures that would aim at their harmonious integration into the national system 
of education. The radical changes in the educational system and measures such as aboli- 
tion of the lyceum examinations and the present pan-Hellenic entrance examinations for 
AEI [senior education establishments] will eliminate paraeducation. For the needy 
students, additional educational aid will be granted in public schools. 
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93. The contribution of educational organizations to the administration as well as to 
the formulation of studies will be decisive, and social control will be imperative. 


The government charts the general framework of the education policy on the basis of 
democratic programming. 


The regional organs implement the policy. The people, through their social organiza- 
tions, control the implementation. A decisive role will be played by the national 
education council with the participation of the local self-administration working 
people's organizations, social and political organizations and, naturally, educational 
organizations, university staff and students. This institution will help in the radical 
change of the content of studies. 


The establishment of regional education councils will also be of a determining signifi- 
cance at the regional level. 


Teachers organizations, like other social organizations, will participate in the de- 
centralized elements of education and will be related to elements of democratic planning. 


Teachers associations will have a definitive say in the administration of schools in 
which representatives of local self-government, parents associations and so forth also 
participate. 


The role of students’ communities in the life and operation of the school will become 
more fundamental, according to the student's age. 


We will proceed to deep democratization and modernization in the senior educational 
establishment and in higher education. Their self-administration and economic self- 
sufficiency will be established. Collective work within the framework of a sector (of 
study) and abolition of the professional chair will mean collective programming control 
and coordination of the basic academic unit. This control will not suppress creative 
initiative, freedom and the satisfaction of the spiritual needs of the university tutor. 


Participation of all organizations of the university community in administration and 
operation will be on a basis of equality without destroying knowledge and objective 
understanding of problems. Utilization of the entire educational potential of the coun- 
try's universities will be promoted on proper evaluation criteria and in accordance with 
the needs of the higher educational establishments. Conditions will be created for the 
utilization of Greek scientists either living in the country or overseas. 


There will be an apparatus for controlling the rotation of university tutors so that 
elections may be freed from the system of favoritism, nepotism, party exploitation and 
arbitration. A considerable part will be played by the student's own evaluation. The 
quality of the body will be controlled on a pan-Hellenic level on the basis of evaluation 
of educational and research work. 


94. Relations between teachers and students, methods of teaching and controls of learn- 
ing will be radically changed. 


Establishment of dialogue and cooperation between teachers and students in the search 
for and transmission of knowledge will replace monologue from the professorial rostrum. 
Respect for personality will prevail, together with respect for the capabilities of 

the students, so that teachers will be established at all steps as representatives of 
an educational process and not as representatives of a totalitarian enforcement of 
knowledge. 


The present-day system of examinations which turn the high schools and universities 
into arbitrary testing centers will be replaced by democratic and creative methods of 
continual checks and evaluation of learning. 
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Within the senior educational establishment and higher education, stress will be laid 

on the evaluation of scientific judgement, of ability to handle scientific methods and 
of problem-solving instead of tests which simply and exclusively rely on a mechanical 

recitation of subject matter. Allocation of grades will be based on the evaluation of 
the total efforts of the student throughout the university year (6-month period.) The 
just but strict control of learning presupposes proper context of wtudies, a material- 
technical substructure, special measures for working students, a proper proportion of 

teachers and students as well as a permament and continual presence of the university 

tutors. 


95. Strict compartmentalization between educational steps will be abolished, technical 
professional training will be improved, and the method of entry to the senior educational 
establishments will be changed radically, particularly in respect of entry to higher 
education. The basic principle which will dominate the new system will be that entry 
to the next higher steps will be available from all steps of the education process. 
After compulsory education, a special process will be made available for and professional 
training and passage to the production sector. A process will also be made available 
for movement and transfer between branches and specializations. Unlimited opportunities 
will be provided so that under a system of just evaluation, possibilities will be pro- 
vided for the transfer--at any given time--of the high school or university student from 
a professional training career to the higher educational establishments and to higher 
education either from previous educational steps or from the production sector. 


No decision in respect to young children should be irrevocable and binding for their 
future. 


On the basis of these principles: the pan-Hellenic entrance examinations for the lycea 
will be abolished. Pan-Hellenic examinations for entry into universities and higher 
education institutes also will be abolished. 


The new system will be based on the performance of students within the school, and 
particularly in the lyceum classes, and primarily upon the establishment and fundamental 
operation of the system of professional orientation. This system will be in full harmony 
with the structural changes within the economy and society. The full success of the 
system presupposes, on a long term basis, the total improvement of the standard of high 
school education in which the point system and the degrading of the school itself will 
be abolished. It also presupposes a rise in the standard of professional and technical 
training as well as a new structure for it. Establishment of self-supporting economic 
and social development, emphasis on research and the effort for gradual development of 
a national technology will considerably increase employment positions for young scien- 
tists as well as gradually permit the important increase in the number of students in 
professional training within the universities and generally in higher education. 


Abolition of the pan-Hellenic examinations will, on a short term basis, be based upon 
a series of preparatory lessons within the lyceum program with unlimited possibilities 
of tests of judgment and evaluation in the education sphere. 


96. The institution of university asylum for all representatives of the university 
community, without falsification, will be adopted by legislative measures. Establish- 
ment of this institution is an elemental democratic and safety valve for the free move- 
ment of iceas and for scientific research. 


SPECIAL ARRANGEMENTS 


97. The educational “reform,” which at first was undertaken hesitantly and is now 
undermined by all sorts of falsifications, did in the end remain without any context. 
Certain improvements which were the results of the increasing pressure of the peoples 
movement during the first years of the political change such as the demotic language 
and 9-year compulsory education were either not completed or not even implemen ‘ed. 
llliteracy has not been hit at its roots. 
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Certain steps were completely ignored and the education system was never handled as a 
whole. Our own general political principles and basic political options as they have 
already been analyzed define our own positions and describe the quality and direction 
of measures on each special problem such as the following measures. 


98. The demotic language will be established at all levels of the educational process. 
Spelling will be simplified and the monotone system of accenting will be introduced. 


99. Preschool education will be generally adopted in all kindergartens incorporated 

in a unified comprehensive framework of children's homes, to be gradually established, 
and also will comprise nursery and kindergarten facilities. Senior schools within uni- 
versities will be established to train nursery school and kindergarten teachers. Fast 
retraining of those existing today also will be implemented. 


100. Sufficient and suitable public centers will be established to incorporate existing 
establishments which today host problem children. They will be staffed with specially 
trained personnel and special attention will be given to the subsequent transfer of 
problem children to regular schools so. that the ghettos of isolation may be abolished. 


101. Compulsory 9-year education will be enforced with the prospect of making it 10- 
year compulsory education with the ultimate goal of having 12-year compulsory education. 
The hiring of unemployed educators will, for this reason, be speeded up. Full coverage 
of the country's needs will start from the islands, mountains and valleys. 


102. High school education will undergo radical changes. The mechanical and absolute 
compartmentalization, carried out under law 309/79, will be abolished. The necessary 
classification into cycle A (gymnasium) and cycle B (lyceum) must not break up the opera- 
tional unity and the total revision of programs. Registration into cycle B will be volun- 
tary. 


The general and technical-vocational lyceum will be united into one composite lyceum 
with many directions. In the first grade, there will be a common curriculum with spe- 
cial emphasis on humanities. Through a special procedure, it will always be possible 
to change branches or trends. By studying an additional year of further specialization 
subjects, it will be possible for the lyceum graduates to safeguard professional direc- 
tion. 


The graduates of cycle A (high school) who do not want to attend cycle B (lyceum) can 
study in special technical and vocational schools. Their graduates are classified and 
safeguarded in a specific productive sector or can continue their studies on other levels 
through a s*»cial procedure. 


The institutions of inspectors and supervisors are abolished and the institution of 
school counselor is established. The counselor cooperates, according to the type of 
school and group or cycle of subjects, with the corresponding association of educators 
and participates, together with a representative of the association, in the evaluation 
of the regional councils. 


103. The measures aiming at the abolition of private education will secure this edu- 
cation for the working people and also will safeguard continued education for the stu- 
dents who are now attending. The just demands by the owners also will be dealt with 
in accordance with the Constitution. 


104. An attempt will be made to unify the two large groups of general education tutors 
around an equal university standard and to provide constant and advanced training. In 
the first phase, senior pedagogical schools will be established and be placed under the 
universities. 


105. New university schools will be established ai the regional centers according to 
the needs of the area, and within the framework of decentralization and regional de- 
velopment. 
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Considerable efforts will be exerted for the development of school and university 
athletics. In this direction, special physical education academies will be established 
within the universities to replace the senior physical education establishments which 
will be abolished. Simultaneously, there will be provisions for the speedy retraining 
of physical education professors. The professors in the physical education establish- 
ments must not have any other duties apart from those periodically needed to serve the 
state or society as a whole and which, at the same time, assist in the relationship 
with the productive and social process. Leave without pay will be granted for as long 
as professors are involved in activities outside these schools. Special personnel 

will teach in their place for these periods. 


106. Elevation of technical and professional education is a prerequisite for the total 
qualitative improvement of education to meet the needs of the production process and 
the services. Instead of the present technical training schools, new technical estab- 
lishments will te set up for the applied sciences. The graduates of these special 3- 
year schools will be professionally trained and will have the opportunity for post- 
graduate studies or continuation of their studies. 


107. Special emphasis will be placed on foreign language studies. The goal is to 
establish self-supporting foreign language schools in senicr educational establishments 
and to introduce two foreign languages into the elementary and high school curriculun. 
One foreign language will be compulsory. An attempt also will be made to establish 
public centers for foreign languages with the gradual absorption of the personnel from 
private foreign language tutorial schools. 


108. Parallel education will be institutionalized and strengthened through special 
programs for the illiterate with a basic function of educational television and strength- 
ened local self-government to assist expansion of the institution of the local free 

open university. 


109. A draft law on the senior educational establishments will be introduced, imple- 
menting the principles analyzed earlier which will take into consideration the views of 
university and community representatives. 


4. ECONOMIC POLICY 
A. FROM CRISIS TO SELF-SUPPORTING DEVELOPMENT 


110. PASOK's development strategy sketched in the first part will iead toward over- 
coming the economic crisis, to self-supporting development and to the reconstruction 
of the national area. The foundation of this economic and social development and 
cohesive steps to this end combined with strategic goals are the only answer to the 
country’s deep structural crisis. 


This specific task will start simultaneously in all sectors. Time will be required 
before results can be seen on the measures aimed at freeing the country from foreign 
dependence, at structural changes, at development of strategic sectors of the economy 
and at a new policy. There are, however, problems which cannot wait. It is urgently 
necessary to deal with these problems with concrete harmonized measures within the 
general strategy, if the downhill slide of the Greek economy is to be stopped. 


lll. Inflation and recession are the country's immediate problems. In the face of 
these problems, the rightwing is reeling. On one day, it attempts to fight inflation 
with measures which prevent the recovery of the economy and, on the very next day, it 
stimulates the economy with measures which intensify inflation. The New Democracy 
government lost all control over the economy long ago. Inflation is galloping.at a rate 
twice or three times higher than that of other European countries. Unemployment is 
continually increasing and the inequality in the distribution of the national income 
and wealth increases. The people's savings, instead of being channeled into productive 
investments, feed consumption of luxury goods and the illegal export of capital. 
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Inefficiency and a wrong diagnosis of the situation are neither the only or primary 
causes for this. The crisis is structural. The deadlock facing the rightwing is un- 
avoidable because to extricate the economy from the crisis it will have to touch upon 
structures which are also the structures of its own authority--it must strike at inter- 
ests which it has set itself to protect and to serve. The representatives of these 
interests, monopolistic capital, middlemen and profiteers, all aim at preserving and 
increasing their profits despite the increasing crisis. They make a profit out of 
inflation itself, which is a way of redistributing revenue at the expense of the workers. 
Tax evasion and the escape of capital through the welF known over and underpricing only 
go to complete the vicious circle. 


112. In vain, the government expected an increase in investments, as a result of bene- 
ficial grants to large-scale business and the decrease of inflation through compactment 
of low incomes. This antipeople's policy of unilateral austerity in conjunction with 
heavy taxation considerably cut the purchasing power of the people's classes and led 

the small-to-medium businessmen to lose hope and, thus, increased recession. The result 
of this policy is the cut in investments, increased inflation and increased unemployment. 


This situation is made even worse by the bureaucratic apparatus of the administration, 
the operation of the banking system and by taxation organized in such a way as to serve 
the interests of the few. 


Theoretically, incentives for investment are available to all but in reality they favor 
only large business. Credit restrictions are enforced only on the small and medium 
businessmen while large-scale businesses are able to utilize the people's savings with- 
out any restriction on their profiteering transactions. 


113. New Democracy's recent pre-election opportunist policy, the “scorched earth" 
policy, accelerates further deterioration of the situation. The deficit in the regular 
budget is increasing dangerously. This development, in conjunction with the important 
deficits in state enterprises, lead to a further increase in the inflationary pressures. 


This deficit is, naturally, also due to the great loss in state revenues which is the 
result of legal and illegal tax evasion and the continued drop in economic activity. 

At the same time, a deterioration in foreign transactions also led to a speedy drain 

of foreign exchange deposits. 


Day by day, the margins are diminishing. What is needed is a radically different policy. 
Regaining control over the economy requires adoption of immediate measures, the broadest 
possible support of these measures by the productive classes and all the workers and the 
determined and unshaken implementation of these measures. 


114. PASOK's government will proceed with simultaneous and coordinated action on many 
fronts. Combatting inflation, which appears to be an immediate and dire necessity, can 
only produce results through total and simultaneous handling. 


The dilemma between inflation and recession, which faces the rightwing is not only not 
unavoidable for PASOK but on the contrary it is a nonexistent dilemma. Our country is 
being subjected simultaneously to the pressure of both inflation and stagnation which 
feed each other. It is not expansion of credit in itself which brings about price in- 
creases. This is rather due to the unproductive expansion of credit. What is important 
in dealing with inflation is a cut in non-productive investments and not the investments 
which finance production. A cut in these last investments leads to further price hikes 
because of the shrinking availability of goods. 


Structural weaknesses, the confused credit and public finance policy pursued by New 
Democracy to date, the fundamental abandonment of price controls, and the check on 
profits only increase the rate of inflation. 
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115. On the basis of the foregoing, the PASOK government will implement the following: 


A. Effective price control for basic products and services. In a first stage there 
will be effective price control of certain basic products of popular consumption. The 
new forms of cooperative organization and the organizations at the popular base will 
contribute toward increased productivity and to reduced production costs. Especially, 
combatting the parasites and the middlemen within the cooperatives is a considerable 
weapon in setting the prices at acceptable levels, and this weapon will be used right 
from the very first moment. 


Price controls will be systematized. To combat profiteering, a special service for 
costing will be established at the Commerce Ministry which will not limit itself to a 
simple check of invoices, but which will also collect the necessary information both 
from overseas and at home in order to establish, in every given instance, the proper 
price level. Especially, prices in the monopoly sector of the economy will be checked. 
Measures will also be taken to ensure regular supply to the market in case private com- 
merce creates difficulties in this supply of the market. Toward this end an inter- 
vention organization will be set up to control the import trade. 


B. Effective control of public spending. Not only current expenditures but also in- 
vestment expenditure will be placed under strict control in an effort to avoid expendi- 
ture of low economic and social productivity. In no other sector is the squandering of 
the Greek nation's resources so obvious as in the state investments sector. 


C. Measures for a drastic control of tax evasion to combat tax evasion and abolition 
of the para-economy within the framework of a new taxation policy which will also play 
an important role in the redistribution of the economic burdens and income. 


D. Effective credit control which will guarantee the productive use of credit and re- 
duce losses through financing of profiteering activities. The socialization of the 
credit system and the new credit policy with the policy of incentives are basic develop- 
ment levels, which will decisively contribute toward dealing with both immediate and 
long-term problems. 


E. Promotion of productive investments within the framework of the gouls of the 
development program. Priority will be given to investments of immediate and high pro- 
ductivity which will promote: 


--speedy increase in the supply of consumer goods that are not in sufficient production 
today. 

--replacement of imports, increase of exports in order to improve the balance of pay- 
ments. 

--increase of employment positions. 


A new policy of incentives will be implemented in order to encourage investments. 
This will be based on programmed agreements for fulfillment of goals in the development 
program. 


F. Stimulation of productivity by increasing the purchasing power of the workers and 
particularly the low income classes--the primary consumers of local produce. The re- 
distribution of income, which will be undertaken in conjunction with the taxation policy, 
discourages overconsumption of imported luxury products. At the same time, if neces- 
sary, measures will be adopted to control imports, particularly in affected sectors. 


G. Cleansing out the businesses which have problematic heavy financial obligations. 


This cleansing process provides for: 


--investigation of their viability based on production cost, potential, market prospects, 
number of employees etc., irrespective of the financial structure of the business. 
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--radical reorganization to improve productivity and reorientation of production for 
those businesses which are considered viable. 

--social control of the businesses after conversion of bank loan capital into shares 
with a decisive workers particiation. 


H. Radical tests and operational changes in state-controlled enterprises which will 

lead to a cut in production costs. These changes presuppose a flexible administrative 
apparatus that follows private economic criteria of roductivity, as well as abolition 
of uneconomical state interventions. There will, however, be social control both for 
preventive purposes through connecting the business to state programming, and qualita- 
tively on the basis of results achieved. Establishment of democratic management, in 
other words, decisive worker participation in the administration, planning and operation, 
will decisively contribute to increased productivity and the cleansing of state-con- 
trolled enterprises. 


I. Measures for the decisive control of monopoly operations, simultaneous with sociali- 
zation of strategic sectors of the economy--which is an antimonopoly measure aimed 
against dependence--amd liberation and strengthening of the initiative of small and 
medium business will decisively contribute to overcoming the crisis and to establishing 
a new development policy. The cluster of direct measures aims at tangible percentage 
goais for 1982, which will bring about a logical increase of the national product and 
investments, a cut in the inflation rate and control of the balance of payments deficit. 


The percentage goals are based upon the regulation of the most favorable combination 

for altering the course of the economy in its most vital sectors. Without disturbing 
the general balance, we will create the necessary prerequisites for a continual improve- 
ment over the next years through effective results from institutional and structural 
changes. 


Naturally, the people will not judge policy on the basis of its percentage goals, which 
will be easy to exaggerate, but on the basis of the forces upon which it is based, on 
the basis of the means to be utilized and on the basis of its orientation. 


B. LIBERATION FROM FOREIGN DEPENDENCE 


116. The course toward self-supporting development leads to national independence on 
the economic front. As analyzed in our development strategy, this course has nothing 
to do with economic isolation and the utopia of self-satisfaction. Equal relations, 
however, are one thing and subjugation is another. 


Economic intervention in our country has the character of capitaiistic exploitation of 
the area, aimed at transferring the social surplus to the metropolis. This is the 
reason why our country, like most countries in southern Europe and the Mediterranean, 
has been unable to achieve a self-supporting development level in strategic sectors 
and lay the foundations for an economy with its own decisionmaking center and its own 
planning. 


Control of the economy by multinational companies has led to robbery of wealth-producing 
resources, to unequal commercial transactions and to foreign investments with unacceptable 
conditions of short-term legal and illegal exportation of capital. At the same time, 

the rightwing's policy of economic dependence has led to a continual increase in the 
deficit in current transactions, to increased foreign loans and to a decrease of the 
country's foreign exchange deposits. 


A) ACCESSION TO THE EUROPEAN COMMUNITY 


117. Accession meats transfer of national sovereignty to foreign centers in respect 
to critical issues «f national economy. For example, decisions taken in Brussels on 
the price of agricultural products or on the amount of our production of olive oil, 
tobacco or sugar, can be forced upon us by the strong members on the basis of their 
own interest. 
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Our economy is bound by the treaties of the European Community under the promise that 

it has to function in accordance with the apparatus of capitalist economy. There is 

no need to refer to the consequences of this accession. We already have the results. 
The Common Market itself admits that its apparatus functions at the expense of the less- 
developed areas of the Community and that despite the subsidy funds, the poor have be- 
come poorer and the rich become richer. 


Within the framework of its policy of dependence and faced with the hopelessness in 

which it finds itself, the rightwing government feels more comfortable by transferring 
the burden of many decisions out of Greece. The truth is that accession not only fails 
to ease the burden of the Greek people but, on the contrary, creates sew problems and 
makes already existing ones more acute. The people have already had a taste of what 

the Common Market means, both through Market meat prices and through scles prices allowed 
to the farmers. Production of sugar and steel has been cut down. Unempioyment is gain- 
ing dangerous proportions. 


The small and medium businessmen are in a panic when they see these problems. 


The New Democracy government does not even utilize the processes and any provisions 
available under the treaty of accessicn in order to protect Greek interests. A charac- 
teristic example is to be found in the fact that the New Democracy government gave up 
its right to deny the uncontrolled installation of foreign banks in Greece. 


118. In accordance with constitutional procedures, the PASOK government will demand 
the conduct of a plebiscite so that after an objective and full briefing, the people 
may decide freely whether they want to continue this accession or whether their interest 
dictates, «s we believe it does, signing a special agreement with the Common Market. 


So long as we remain in the Common Market we will fight with all our strength through 
the organizations and processes of the Common Market to reduce the negative effects of 
our accession upon our economy. In every given instance, however, we will not sacrifice 
any basic points of our economic and socia’ program whenever these clash with Common 
Market regulations. 


B) FOREIGN INVESTMENTS 


119. It is not only the more general intergovernmental agreements which define the 
country’s rate of economic dependence. Similar effects can be brought about by private 
business agreements. It is well known that our country has become the target and the 
fieid of operations for large multinational monopolies which, directly or indirectly, 
influence and direct the trends of the Greek economy. 


Large portions of our industry coday, and particularly strategic branches of it, are 
controlled by foreign capital. Many of the foreign businesses operate in our country 
under the protection of scandalous agreements and, under the system of overpricing 
imports and underpricing exvorts, they avoid any effective control. In this way they 
become the means for the loss of foreign exchange at the expense of our economy and 
they ensure huge profits for themselves. 


PASOK admits that foreign investments can contribute to the development of the country, 
but only under the following prerequisites: 


--that they concern true industrial units and not commercial businesses which hide 
themselves under the cloak of industry. 

--that they import advanced technology which can benefit our economy through a correct 
absorption of this technology. 

--economic administration must be open and the loss of foreign currency capital must 
be made impossible. 

--they must be under strong fundamental Greek control. 
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C) FOREIGN LOANS 


120. Another form of economic dependence, to which the government of PASOK will direct 

its attention, is the sector of foreign loans. Foreign loans are permissible when they 
fail within a complete program of economic development. We do not agree with contracting 
foreign loans aimed at covering up mistakes and omissions in economic policy. We accept 
foreign loans, however, when they have a dynamic development character. The notorious 
“credit ability” of the country, which the New Democracy government so strongly advertises, 
is not the basic problen. 


The success of a foreign loan policy is judged upon the terms on with which it restricts 
itself. Continued foreign loans at high levels, like those of today, will create serious 
problems for the country’s economy. 


Necessary loans will be guaranteed from sources and under conditions which presuppose no 
other obligation, economic or political, apart from the repayment of the loan itself. 


C. STRATEGIC GOALS OF SELF-SUPPORTING DEVELOPMENT 
A) ENERGY 


121. The first concern of the PASOK government will be to work out a complete energy 
program, and it will plan its energy policy in conjunction with the main development 
goals. This policy will deal both with the production as well as with the consumpcion 
of energy and will basically aim at cutting down the country's reliance on foreign 
sources. 


122. In reference to energy production, the PASOK government will exhaust every possible 
means for the utilization of known sources of energy and for the discovery of new c ; 
The country’s hydroelectric potential will be utilized to the full through construct. 

of dams which will be coordinated with irrigation projects, giving a dual benefit. Th.. 
well-known lignite deposits and the hydroelectric power stations will also be fully 
utilized. Exploitation of the Thasos oil deposits will be intensified so that this 
source can increase its contribution to the country's energy source. Exploitation of 

the geothermal potential of the country will become the object of intensive study. In 
other words, we will systematically exploit even the smallest known source of energy 
available to our country. 


123. PASOK does not view the question of local energy sources from a static position. 

It views it dynamically. Parallel to the registration of the country’s energy resources, 
there will be an intensification of prospecting for the discovery of new ones. There 

are indications that the hydrocarbon deposits of the Greek area are more numerous than 

is known today. All the lignite deposits of the country are not yet fully known. The 
subsoil of the Helladic land and sea territory has not _et been systematically prospected 
and this is a grave responsibility of the rightwing governments, particularly in view 

of the unacceptable agreements it has in this sector with foreign multinational companies. 


124. Research, however, will not be limited to the discovery of traditional sources 

of energy. The PASOK government will commence a systematic research program for the 
discovery of new sources of energy such as solar and wind energy. We will study and 
contribute to the scientific conquest in this sector by cooperating with research centers 
of other countries. Scientific achievements in the exploitation of new sources of energy 
will become the object of experimentation in order to establish the possibility of 
exploiting these sowrces under Greek conditions. 


Guaranteeing supplementary raw materials for energy will be promoted through selective 
agreements. Coordination and technological cooperation between the countries of the 
Mediterranean basin are an immediate prospect interwoven with the prospects of the 
genuine, multifaceted foreign policy of PASOK and the close friendly relations it has 
with countries of the Third World and particularly the Arab nation. 
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125. Our position on the use or nonuse of nuclear energy is that, although nobody car 
deny the progress or the significance of intensified efforts for the utilization and 
exploitation of nuclear energy and technology, the installation of nuclear stations in 
Greece for the production of electric energy is not at present feasible for economic as 
well as for security reasons. 


The upheaval of Greek public opinion over this question is justified. Under today’s given 
facts of technology and cost for a fully secure installation of a nuclear power station, 
the seismological character of our country makes such an installation impossible. 


For us there is the utmost priority for prospecting uranium bearing deposits and in the 
training of Greek technicians for basic research in nuclear technology. 


126. PASOK’s energy policy also covers the sector of supply and demand for energy. Our 
basic goals are to economize on the use of energy and the possible replacement of one form 
of energy by another, whenever conditions of supply and cost dictate it. Effective 
incentives will be offered for the industrial and agricultural uses of energy, aimed at 
decreased consumption of energy per unit produced. The factor of energy consumption will 
be a serious consideration in the selection and establishment of new productive units. The 
PASOK government will establish new insulation requirements in order to achieve energy 
economy in the heating area, both domestic and industrial. Utilization of solar energy 

in this direction will be encouraged through establishment of incentives. 


Energy economy inthe transportation sector will be pursued through development and moderni- 
zation of mass transportation. This will also contribute toward solving the traffic 
problem. In this way, we will have a triple benefit; fuel savings, decreased pollution, 
and easier traffic circulation. 


Decentralization and proper town planning will, on a ‘ong-term basis, play a decisive 
role to economy in energy consumption. 


127. PASOK’s energy policy will not be implemented through administrative measures but 
through economic incentives and discipline. Subsidies and a proper pricing policy will 
become the axis for economic incentives. The public will be sufficiently briefed on the 
advantages and methods of energy economy while simultaneous technical assistance will be 
provided to productive units for the same purpose. 


B) MINERAL WEALTH 


128. PASOK’s policy is based upon the fact that the country’s mineral wealth is a legacy 

of nature to our people and this is not renewable. This legacy belongs both to the 

current and to future generations. For this reason, there can be no robbing exploitation 

of owr mineral wealth and there is no room here for narrow private-economic criteria. The 
cost of exploiting the mineral wealth is not only defined by the cost of production (mining) 
a: is the case with other production sectors. It is also defined by the fact that deposits 
cannot be reproduced. A production process with such peculiarities cannot possibly be 
directed by private interests. 


129. General trends. 


--The basic goal will be socialization of the large-scale mining operations for our minerals. 
Units of lesser possible significance to our economy will operate within the framework of 
private initiative or on the basis of cooperative effort, but always under state control. 


--Efforts will be made to establish a new institutional framework which will fundamentally 
classify mineral wealth as NATIONAL PROPERTY and will define the framework of cooperation 
with third parties for the supply of the necessary technology and the material-technical 
substructure with the national economic interest as the sole criterion. 
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130. The policy for the search and prospecting for mineral raw materials will have the 


basic goal of placing this search under national control. 


The PASOK government will systematize the search for new deposits and will give considerable 
support to the projects or relevant reserach establishments. The gosl will be a careful 
survey of the entire Greek territory and a detailed registration of the national sineral 
wealth. This search will not be strictly limited to the discovery of new deposits. It 

will be expanded to cover the entire spectrum of exploitation and processing for the pur- 
pose of promoting the country’s self-sufficiency in this sector. 


131. The policy of exploiting and utilizing mineral wealth is oriented toward serving heavy 
industry and to the development of new high technology industries. There will be promotion, 
organization and operation of those industries absolutely essestisl for the production of 
groups of products necessary for the development of industry. 


Absolute control is essential over energy-producing minerals (oil, uranium etc..) as well 
as over strategic small deposits (nickel, chrome, lead, etc.,) which must be used to 
strengthen our industry and in the acquisition of technology. Only minerals which exist 
in abundance will be placed on the world market in the form of raw materials for the pur- 
pose of helping our foreign payments balance. 


Thus, instead of Greek minerals being exported in the form of ore, they will be processed 
into finished or semi-processed products for domestic use and for export. Increased 
foreign exchange benefits will not be the only gain from such a process. Decreased depen- 
dence upon industrial raw materials, develovment of technology, employment of scientific 
and other labor potential and the chain effects on other branches of the economy vill have 
a special significance on the self-supporting development of the country. 


C) INDUSTRY 


132. The policy of dependence and of serving the interests of the economic oligarchy is 
strongly evident in the method of development of Greek industry. The absence of industrial 
capital equipment and of modern technology are basic structural weaknesses in the indus- 
trial sector. Our industry remains technologically dependent or overseas sources. This 
makes self-supporting development problematic. 


Greel industry was not satisfactorily oriented toward the processing of our country's 
agricultural produce and mineral wealth. In this way, even today we have the sad 
phenomenon of exporting unprocessed raw materials which we then have to re-import as 
finished products at a much higher price at the expense of our foreign payments balance 

and at the expense of the labor potential of our country. In the sector of consumer goods 
production, Greek industry has basically remained static and it failed to respond to changes 
in demand. 


Our industrial development was implemented without town planning and this led to over- 
concentration in the capital and to the destruction of the environment. The unplanned and 
uncontrolled industrial policy of the rightwing resulted in squandering valuable resources. 
Greek industry was further utilized as an easy channel for the escape of capital abroad. 


133. The need for self-sufficiency and the structural weaknesses of Greek industry define 
PASOK’s policy in this sector. The PASOK government will promote industrial development 
of the country on the basis of firm foundations and within the framework of national 
planning. The comparative advantages of the various industrial sectors will be studied 
in depth so that there can be development of those sectors which can contribute more to 
the continual and self-sufficient development of the economy. 
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134. The reorientation of industry will be carried out with the following priorities: 


--To industries which have a chain effect on the entire spectrum of economic development. 
--to advanced technology industries such as electronics which require more human scientific 
potential and less capital or energy while they are at the same time key industries for 
national defense. 

--to development of sectors such as the tool making industries which will support the 
effort to produce mechanical equipment. 

-—-to industries which contribute to the strengthening of productivity and utilize local 
resources such as minerals and agricultural produce. 


Support will be provided for the development of equipment related to social services such 
as education, public health, public transportation and construction. 


135. The industrial policy of the PASOK government will be based upon a new investment 
policy, a policy of incentives and credit, on proper geographic distribution and regional 
development in full coordination with che energy policy and protection of natural resources 
and the environment. 


136. Utilization of the human potential will play a decisive role in the achievement of 
goals under the proper prerequisites of pay, training and conditions of work, but also 
by the active participation of workers in large-scale industrial business. 


137. Mobilization of the vast productive potential of the small and medium businesses, as 
well as close cooperation between the agricultural and industrial sectors, will have a 
decisive contribution to increased participation of the processing sector in earning the 
national product and will create new employment positions. The entire effort will be 
supported by research programs, technological development programs and continual training. 
Cooperation with developing countries and the promotion of joint programs of production 
will open up new horizons for our industry. 


D) THE ROLE OF SMALL AND MEDIUM BUSINESSES 


138. A decisive role will be played in the achievement of the goals of industrial 
policy by small and medium businesses, which will offer a new dimension and revival 

to business acumen through utilization of new forms of organization and cooperation. 

The small and medium businessmen and artisans are together with the farmers and the 
laborers the backbone of the country's economic system. While they are basic factors of 
economic and social development, they have, today, also been abandoned to their fate and 
they seek some alternative solution for their survival. 


In many cases the small and medium businesses have a high degree of productivity in the 
manufacture of a large number of products. A series of measures for active state support 
will be taken in order to solve their problems. 


139. The opening ot a banking system for the supply of investment and movement capital 
will be one such decisive measure. Apart from such capital, however, the small and medium 
businesses alsc require help in order to utilize this capital productively. 


Our program for the social strengthening and economic and technical support of the small 
and medium businesses is based upon: 


--promotion of various forms of cooperation such as cooperatives associations and so 
forth. We attribute special significance to the establishment of supply cooperatives for 
the purchase of products and raw materials at a low cost. 

--provision of the essential modern technology. 

--training of business and cooperative officials in joint training centers. 

--provision of assistance in the preparation of technical-economic studies on new 
projects or for expansions. 
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E) THE ROLE OF BANKS 
140. The credit system will be socialized. 


The banks handling the savings of the Greek people will cease to be factors helping to 
amass wealth for a few privileged people, and they will acquire a dynamic development 
character. The criteria, which they use today and the method with which they grant 

loans, are more related to dictates of the ruling party than to the goals of economic 

and social development. Provision of guarantees for the loan in the form of real estate 
property is the only, in the best cases, criterion for the issue of a loan. In this 

way the people's savings =< given to those who already have much so that they may acquire 
even more. PASOK will curn the banks into the main lever of development policy in the 
service of the people. It will stop the flow of loans toward profiteering activities 
aimed at enriching the businessman because it leads to the bankruptcy of the businesses. 


The credit establishments will review the basis on which loans are given. Primarycriteria 
would be the investment productivity and its social suitability. Comparing expenditures 
to profits will be done on the basis of a specific category of work and not on abstract 
generalities. 


The closed self-supplying circuits of banks and borrowers will break and new channels 
will be opened for the socially productive use of the people's savings. Thus the banks 
will open their doors widely to the smal! middle class businessmen and will truly support 
partnership efforts and people's organizations. Certain establishments that give credit 
will be orientated and will specialize in serving specific sectors. 


D. THE REVIVAL OF THE GREEK COUNTRYSIDE--AGRICULTURAL POLICY 
141. The Greek province is the backbone of our fatherland and nation. 


For decades, our farmer upheld the burden of any development of the country, nourished 

the inhabitants of the cities and gave the first and decisive present to all national 
liberational struggles of the fatherland. The farmers watered their fields with perspira- 
tion but also shed blood on the Greek soil for our freedom. They have paid, and are paying, 
the heavy price of the unacceptable development that the foreign and local oligarchy of 
wealth has determined for our country. 


On the altar of personal profits, the rightwing also sacrificed the long-term interests 
of the country and of the Greek countryside as well. The province has always been the 
blood donor to the opportunists and uncoordinated industrial concentration in the big 
urban centers. The countryside was abandoned in order to secure cheap labor. There are 
also figures--the indicators of economy--that prove the situation that prevails in the 
agricultural economy. However, figures have little importance before the unacceptable 
situation felt daily by the Greek farmer. 


The lack of state care, economic oppression, lack of social care, cultural abandonment, 
immigration and the demographic problem contribute to the withering of the countryside. 
However, this withering did not cause the final abandonment of the countryside. The 
farmer struggled without help against the profiteers and the middlemen. He struggled 
against the estate owners as in the past. With unprecedented dynamism, the farmer 
struggled for the development of agriculture under difficult conditions. He was forced 
to irrigate his land from his savings when the public expenditures, particularly for land 
development projects, were diminishing year by year. Moreover, the agricultural bank's 
meagre financial aid was also diminishing while the interest of the loans was increasing. 


In the past 3 years the cost of production, animal feed, supplies, fertilizers and fuel 
increased greatly while for agriculture income remained the same. 
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Inflation diminishes the income of the farmer's family which, while facing tension, has 
no medical care. The rightwing government spends for every Creek farmer only one-eight 
of what it spends for someone who is insured at IKA [Social Insurance Foundation], which 
is not a model of social care. 


At the same time, drought, frost and floods have become the regulators of the farmer's 
life owing to the lack of ensuring plant and animal capital. 


Unacceptable and unhygienic living conditions-without baths, sewers or water taps—-have 
lately deteriorated in many regions owing to the earthquakes. The damage caused to housing 
as well as to storage for produce were dealt with off-handedly and without caring. No 
arrangements whatsoever were made for the agricultural debts of earthquake-stricken farmers. 


When the time comes for the farmer to retire, he faced a starvation pension. The so-called 
increases in pensions are ridiculous because they have already vanished with inflation 
while nothing is being done tofind a system to solve the problem gradually but firmly. 


Before this unacceptable situation, the New Democracy governments had tried to deceive 

the farmers by promoting the so-called EEC paradise. However, from the first days of EC 
integration, our farmers have learnt all about it. They became acquainted with the cemetery 
heaps of oranges as in the past for peaches. The farmers are compelled to cut down important 
cultivation as directed by the rightwing. The EEC increases in prices for agricultural 
products were very much lower than inflation. Bound to the interests that they serve, 

the New Democracy government does not want to and cannot resolve the problems of the 
farmers. 


PASOK has the political will to proceed with agricultural reform because it represents 
the interests of the farmers as well as the other workers in the villages and in the 
cities. Our agricultural economy has a great potential for development. It can guarantee 
basic food supplies to the Greek people and support the local production of materials and 
equipment required by agriculture. With a suitable selection of exportable products in 
qualitative varieties and out-of-season produce, it is possible to avoid one-sided 
foreign orientation and to develop the multilateral commercial relations of the country. 


Agriculture and agricultural industries, utilization and exploitation of forestry resources 
and fisheries could contribute decisively to the development of the Greek economy. This 
very balanced development of the field and factory as well as a newquality of life in 
the rural areas will assist the revitalization of the rural areas, and at long last alter 
the fate and life of the Greek farmer. It is in this way that we will be able to start 
the reconstruction of our national area. 


143. An intensive and long-term effort will start on decentralization, which will be 
the basic lever for the development and strengthening of local self-government, with 
cleansing the cooperative movement and with democratic planning--in other words, with 
the participation of the Greek farmerinthe planning process. This will be done along 
the following lines: 


The agricultural sector will develop in harmony with the other basic production sectors. 
Competition between agriculture and industry will at long last cease. Agricultural 
industry will open up new vistas for the rural areas and for our entire economy. 


Industry and tourism will stop competing and will support and be supported by agriculture. 
The resources of an estuary lake will not be destroyed by industries, which must and can 
be situated at proper and suitable sites after exhaustive study. 


The exploitation of the forests presupposes a forest industry and forest roads, not just 
a simple protection of forests. 
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A general all-national plan of cultivation options will provide solutions to the distribution 
program and will be drawn up with the participation of the farmers. It will be revised 

at regular intervals after evaluation of the prospects and possibilities offered by the 
domestic and foreign markets. Alternative solutions will be provided in order to deal with 
the cultivation of single crops. 


A battle will be waged to supply a substructure for agricultural productivity. The necessary 
land improvement, drainage, irrigation and flood control projects will be planned on the 
basis of a program in order to increase the productivity of the soil. 


The regional development program, which will be prepared with the help of the farmers, will 
determine time priorities and the order of the projects. Entrusting the regional investments 
program to local self-government will make these projects a matter of popular concern and 
will considerably cut down both the time of construction and their cost. At the same 

time, regional development will diminish income differences and inequalities within the 
agricultural sector itself. 


The national land registry office and the detailed registration of water and land resources 
will considerably help agricultural development. 


Guaranteeing the country's self-sufficiency in basic food commodities will be a basic portion 
of PASOK's policy. 


Full social insurance, guaranteeing the quality of life and work and cultural revival 
presuppose a continual and responsible effort, over and above measures for social justice, 
in order to keep the population in the countryside and in order to support the development 
policy. 


144. The basic means for achieving the goals, the cornerstone of PASOK's agricultural policy, 
will be the productive agricultural and agricultural-industrial cooperative. It will offer 

new employment opportunities to the rural population, it will join the field to the factory 

and it will promote the development ofthe region. We will proceed to an immediate liberation 
and cleansing of the cooperative organizations with the implementation of a new law guaranteeing 
their democratic organization and structure as a first step. 


There are two basic principles that will govern the cooperatives: 


--sovereignty of the farmer over his land. 
--voluntary participatior. 


The state and semistate expediency controls are abolished. The control for legitimacy is 
conducted only by the judicial authority. The cooperatives will actually undertake the entire 
task of acquisition of supplies, marketing of products, transportation and sales. There will 
be a decisive cooperation between the cooperatives and local self-administration at all levels 
so as to promote the broader interests of the village and the district and assist the 
cooperatives with the essential projects of substructure. 


145. Within the framework of more general directions, there will be a first series of measures 
concerning social justice, foundation of the new agricultural development, reorganization 

of agricultural production and the utilization of land. Pensions, social care, education, 
cultural renaissance will be the first goals, primarily in Greek rural areas, and also in 

the rest of the country. 


As PASOK has repeatedly declared, there will be a radical improvement of farmers’ pensions and 
their amount will be adjusted to the cost of living. At the same time, a firm and lasting 
system of supplementary insurance will go into oepation with its own resources so the total 
pension will not be less than the pension of the other working people. The female farmer 

will acquire her own substantive and self-sufficient pension. The National Health Organization 
will start its efforts in the rural areas where medical services in the villages will be 
combined with district health centers. Special emphasis will be put on preventive medicine. 
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Priority will be given in meeting the educational needs in the mountains, valleys and 
islands. The PASOK government will care for the catering and transportation of students. 
The establishment of additional teaching aid in public schools for students who need it 
will reduce the present unequal treatment of the district youth. 


The school will become the cultural cell of the village and will be linked with cultural 
centers and the free open universities of the local self-administration in urban centers. 
Literature, theater, music and art will reach every corner of the country. 


PASOK will directly protect the true income of the farmer and help him to raise it. 

The securing of satisfactory prices with national subsidies is only one measure in this 
direction. At the same time, the farmer's income will be increased with measures to 
reduce production costs and increase productivity, thus contributing to the agricultural 
development in general. Decisive help toward this purpose will come from aid for agri- 
cultural equipment, agricultural machinery, fuel, pesticides, animal feed and fertilizers, 
as well as from constant guidance in the field by the agriculturist, forester and veteri- 
narian. 


The increase of productivity will also be assisted by public investments that will cover, 
to a certain extent, the electricity charges for irrigation as well as the maintainance of 
irrigation projects. 


Finally, there will be full insurance of production as well as of the vegetal and animal 
stock and measures for preventive protection. A special organization under the juris- 
diction of the Agriculture Ministry will undertake these insurance activities concerning 
the productivity of agriculture so that OGA [Farm Insurance Organization] may unimpededly 
be devoted to the social welfare of farmers. Agricultural loans, particularly for reorgan- 
ization purposes, will be granted under favorable terms. Agricultural debts in disaster 
areas will be settled. 


The agricultural bank will actually become a cooperative bank. In addition to cooperative 
organizations, its administration will also include representatives of local self-adminis- 
tration and the state as well as representatives of the working people. The bank's role 
in agricultural development will be safeguarded and sti engthened. 


The property of monasteries and privileged farms will be socialized and mainly utilized 
for common cooperative cultivation in conjunction with resolving the problems of farmers 
without land. The real estate of public arable land and of NPDD [Corporate Body of Public 
Law] will be utilized as model research and cultivation centers as well as for collective 
agricultural cooperative exploitation. 


146. Training and research in senior educational establishments and special institutes 
will become the foundation stone for agricultural development. Specifically, the estab- 
lishment of centers for agricultural training for the youth--as well as for older farmers-- 
will open up new horizons for Greek agriculture. At the same time, parallel centers for 
practical specializations in various agricultural sectors (agrotechnology, tree husbandry, 
beekeeping and so on) will also operate. Cooperative training will also play an important 
role in the cleansing and development of the cooperative movement. 


147. The farmers and the cooperatives will be supported by a genuine, uncontrolled, non- 
party, mass unifying agricultural trade unionism. The established agricultural associations 
will not discontinue their operations. They will continue to claim and to defend the in- 
terests of the agricultural class, but at the same time and through democratic planning 
they will also participate in the development process for a development which will, at 

long last, alter the life of the farmer and the farming woman in vibrant Greek countryside, 
a beehive of creativity and civilization. 
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E. THE ROLE OF THE MERCHANT MARINE AND OF TOURISM 
A) THE MERCHANT MARINE. 


148. PASOK considers the merchant marine as one of the most dynamic sectors of the 
country and sets the speediest possible development of this sector at a policy goal. 
At the same time, however, it will try for its greatest possible connection to the national 


economy. 
Our country, and Piraiers particularly, could become an international maritime center. 


Our goal is to create a Greek maritime market and to deal with maritime credit and insurance 
within the framework of a joint insurance organization. 


149, Priority will be given to the development of the ship repair industry with the small- 
and medium-size repair enterprises as the backbone. These businesses--which employ 
thousands of workers--cculd operate cooperatively and they will be assisted with credit 
measures. Bans azainst the installation of floating docks, which are the privilage of 
large ship-building industries, will be lifted. 


It is of equal importance, however, to establish such units in different parts of the 
country--Salonica, Patrai, Volos, Kriti, etc.--so that there is geographic decentralization 
of their activities and so that the labor force is not concentrated inmAthens and Piraievs, 
as is the case today. 


Measures are also essential for the further development of industries parallel to 
shipbuilding, and the modernization of telecommunication stations. 


The country's port installations will be fundamentally improved and the smooth trans- 
portation of commodities will be guaranteed together with satisfactory conditions of 
work for port workers. 


It is also necessary to modernize and draft all provisions of maritime legislature. 
Special weight will also be given to the decisive improvement of maritime training. 


150. PASOK attributes special significance to the solution of the multiple problems 
faced by workers in the merchant marine industry. The problem of crew shortages, which 
appears today among Greek crews, is related to the existence of insufficient incentives 
for merchant seamen--such as unhealthy accomodation on the ships, problems of 
remuneration, pensions and so forth. 


There is also the probelm created by the bipartite agreements for the hiring of low 
paid alien personnel. For PASOK the hiring of aliens only has meaning when this 
concerns supplementary personnel, in other words, only when all possibilities of 

hiring personnel from our country have been exhausted. Toward this end it is essential 
to establish priority in the hiring of Greek crews through the establishment of suitable 
incentives. 


PASOK has already proposed the establishment of a joint organization of employers and 
employees which will: 


--propose suitable incentives. 


--guarantee automatic priority in the hiring of Greek merchant seamen. 


--promote the establishment of a special fund for the temporary relief of Greek merchant 
seamen who wish to be hired but who, for objective reasons, cannot be hired immediately. 
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B) TOURISM 


151. The rightwing has dealt with tourism only as a source of foreign exchange and not 
as a sector with economic, social and cultural dimensions. At the same time, the true 
importance of the contribution of foreign exchange from tourists was not evaluated with 
the direct and indirect foreign exchange expenditures for services and for the importation 
of products used by the tourists or required by tourist installations. 


Tourist development was carried out one-sidedly and often in competition with other 
productive activities, particularly with domestic tourism which was left on the sidelines. 
The large hotel complexes tie down huge investments and loan funds without creating 

a large number of employment positions due to their seasonal operation. 


The multinational companies have penetrated the entire tourist sector--from the foreign 
travel agency, to the foreign airline company, to the foreign-owned tourist installation-- 
with the result that a large portion of the benefits are transferred overseas. 


At the same time, in many areas of the country there is no tourist development, while 
other areas rely exclusively, and dangerously, on tourism. 


152. The basic trends of PASOK's policy are the following: 


The tourist sector will be harmonized with the development of the other productive sectors 
of the economy. At the same time, it will be coordinated with the preservation and 
presentation of our cultural heritage. 


Local tourism and group tourism will also be developed through incentives for vacations 
and a more productive scheduling of workers vacations. 


An effort will be made to strengthen the substructure for the expansion of the tourist 
season, for developmentof winter tourism and forthe geographically balanced distribution 
of tourist activities to the greatest possible degree. 


A stop will be put tothe uneconomical establishment of tourist behemoths, and private 
initiative will be strengthened--particularly in the form of tourist units for family 
use--together with the encouragement of municipal tourist enterprises with the partici-, 
pation of the workers. 


A systematic effort will be unde~taken to improve basic services for tourists instead of 
spending vast sums on shop-window projects which offer little and only embellish the local 
area. Particular emphasis will be given to the improvement of transportation and to the 
protection of native buildings and the cultural environment. 


A special effort will be made to improve training in tourist services. 


The role of local self-government in the planning, control and implementation. of tourist 
policy will also be strengthened. 


In conclusion, decisive measures will be taken to prevent the selling of Greek land to 
aliens. 
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GENERAL EVREN OBSERVES NAVAL EXERCISES NEAR ERDEK 





TA211507 Ankara ANATOLIA in English 1500 GMT 21 Jul 81 


[Text] Erdek, 21Jul (AA)--Head of State Gen Kenan Evren was near Erdek Tuesday to 
observe naval exercises by a flotilla. Evren, accompanied by the other members of the 
National Security Council, watched from a gunboat as Norwegian-made "2enguin™ rockets 
were used in shooting exercises. 


ARAB DIPLOMATS THANK TURKMEN FOR LEBANON STAND 





TA211829 Ankara Domestic Service in Turkish 1800 GMT 21 Jul 81 


[Text] The ambassadors and charge d'affaires of the 12 Arab diplomatic missions in 
Ankara paid a visit to Foreign Minister Ilter Turkmen today to express their gratitude for 


the Turkish Government's reaction in the face of the recent Israeli attacks directed against 


Lebanon. The Arab mission chiefs expressed their hope for the continuation of this stand. 
Turkmen expressed Turkey's indignation in the face of the latest Israeli attacks on Lebanon 
and said that his government denounced these acts. Turkmen added that support on this 
issue to brotherly and friendly Arab countries would continue. 


VILLAGE AFFAIRS MINISTER RETURNS FROM IRAQ 





TA212042 Ankara Domestic Service in Turkish 2000 GMT 21 Jul 81 


[Text] Village Affairs and Cooperatives Minister Munir Raif Guney, who was in Baghdad 

to participate in ceremonies to mark the anniversary of the Iraqi revolution, returned 
home today. In a statement at Istanbul's Yesilkoy Airport, Guney said that he conducted 
constructive talks with Iraqi Government officials on the subject of further promoting 
the existing economic and technical cooperation between the two countries. 


DENKTAS ARRIVES FOR OFFICIAL TALKS ON CYPRUS 





TA212030 Ankara Domestic Service in Turkish 2000 GMT Jul 81 


[Text] The president of the Turkish Federated State of Cyprus [TFSC], Rauf Denktas, 
arrived in Ankara today for an official visit. Deputy Prime Minister and Cyprus Coordina- 
tion Committee President Zeyyat Baykara, who was in the TFSC participating in celebrations 
to mark the anniversary of the Turkish peace operation, also returned home on the same 


airplane. President Denktas was received at Esenboga Airport with military honors. Foreign 


Minister I[lter Turkmen welcomed Denktas on behalf of Prime Minister Bulent Ulusu. Other 
officials were also present at the airport. 


In a statement at the airport, Turkmen said that during talks with President Denktas, 

views would be exchanged on the future developments of the intercommunal talks in Cyprus 
as well as the economic issues of the Turkish Cypriot community. Turkmen expressed his 
conviction that the talks, as in the past, would be beneficial for the common objectives. 


In reply, President Denktas said that he was in Ankara in a bid to conduct an assessment 
of the Cypriot problem. Denktas continued: The essence of the problem is to formulate 
an agreement that will permit the two entities in Cyprus to live in liberty and equality 
in a climate that will not allow the dominance of one entity on the other. Both the 
Turkish Government and the Turkish Cypriot community have done their best in order to 
take constructive steps that would lead to this goal. Though the Turkish Cypriot community 
would continue to exert efforts with good willin order to reach such an agreement, 
Denktas said, this should not mean that concessions would be made from Turkish Cypriot 
rights. Denktas will begin tomorrow his official talks in Ankara. 
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